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AGREEMENT TO PROVIDE LEGAL SERVICES

THIS AGREEMENT, dated March , 2009 is made

BETWEEN the clients, David A. Gil Receiver on behalf of Diversified Lending Group, Inc., and
Applied Equities, Inc. Receivership 2029 Century Park East, 3rd Floor, Los Angeles, California
90067 respectively AYOU" and/or as the AClient(g

AND LAW FIRM OF Kates Nussman Rapone Ells & Farhi, LLP., whose address is 190
Moore Street, Suite 306, Hackensack, New Jersey 07601 referred to as the "Law Firm"

1. Legal Services to be Provided. The Law Firm wil represent your interest as a seller of
real property consisting of two (2) homes belonging to Bruce Freidman located at 127 North
Mountain Avenue, Montclair, New Jersey and MMHIM at 174 Upper Mountain Road, Montclair,
New Jersey.

The legal work includes professional consultations, legal research, investigation, negotiations,
all forms of communication, including telephone conversations or correspondence, attendance
at meetings, preparation and drafting of other legal documents, including settlement

documents, and related work to properly represent you in this matter.

2. Additional Legal Services. If you need any other services which mayor may not be

related to the above matter, you and the Law Firm may make a new agreement to provide the
other services. In the event the Law Firm shall render any legal services in another matter, on
your behalf, without another written Fee Agreement, then in that event the terms and conditions
of the within Fee Agreement shall govern the parties in connection with any other services
rendered.

3. Legal Fees. The Law Firm cannot predict or guarantee what your final bil wil be. This
wil depend on the amount of time spent on your case and the amount of other expenses.

A. Initial Payment. The Law firm wil begin work on your case upon receipt of an initial
retainer of $0.00. This sum wil be used to pay your fees and expenses according to this
Agreement.

B. Minimum Fee. You agree to pay a minimum of $0.00 for legal services, regardless
of the amount of time actually spent on this case.

C. Hourly Rate. Our objective to charge a fair fee for the services rendered is achieved
primarily through the maintaining of accurate records of the time spent by each attorney and
paralegal on a particular matter and then billng for that attorney's time in accordance with the
range of hourly rates established. The following rates apply:

Partners, Associates and of Counsel
Paralegals

$250.00 to $450.00 per hour
$100.00 per hour
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Our rates are periodically revised and adjusted based upon the increasing experience of the
attorneys and various economic factors. Any rate changes wil be reflected in our monthly
invoices. At this time, Jack Zakim's hourly rate is $450.00 per hour. These hourly rates apply
to all services r-endered including telephone calls, drafting and review of correspondence and
documents, travel time, legal research, negotiations, internal and external meetings and
conferences and any other service relating to this matter. Jack Zakim will principally handle or
oversee this matter and may involve one or more associates or partners to assist as needed.

All Services Wil be Biled. You wil be biled at the hourly rates set forth in paragraph 3C for
all services rendered. This includes telephone calls (minimum charge 6 minutes), dictating

and reviewing letters, travel time to and from meetings and the Court, legal research,
negotiations and any other service relating to this matter.

4. Costs and Expenses. In addition to legal fees, you must pay the following costs and
expenses:

Expert's fees, court costs, accountants' fees, appraisers' fees, service fees, investigator
fees, deposition costs, messenger services, photo-copying charges, telephone toll calls,
postage and any other necessary expenses in this matter.

The Law Firm may require that expert(s) be retained directly by you. You would then be solely
responsible to pay the expert(s).

In the event our office advances any of the disbursements described above, you wil be
required to repay our office for all of these disbursements.

5. Bils. The Law Firm will send you itemized bills from time to time. The Law Firm may

require that costs and expenses (see paragraph 4) be paid in advance. All other bills for costs
and legal expenses are due upon receipt. You wil be charged interest at a yearly rate of 15%
on any remaining balance not paid within 30 days from the date of the bilL. All parties to this
Agreement shall be jointly and severally liable for payment of the Law Firm=s fees.

6. Your Responsibility. The client wil keep the attorney advised of his/her whereabouts
at all times, shall appear on reasonable notice for any depositions or court appearances, and
shall comply with all reasonable requests of the attorney for the preparation or presentation of
this claim. You must fully cooperate with the Law Firm and provide all information relevant to
the issues involved in this matter. You must also pay all bils as required by this Agreement. If
you do not comply with these requirements, the Law firm may ask the Court for permission to
withdraw from representing you. The Law Firm will also withdraw at your request.
Notwithstanding the foregoing, in the event that you are more than 30 days in arrears in
payment of the Law Firm=s bills, the Law Firm, at their option, may withdraw from any further
representation of your interests.

7. No Guarantee. The Law Firm agrees to provide conscientious, competent and diligent
services and at all times will seek to achieve solutions which are just and reasonable for you.
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However, because of the uncertainty of legal proceedings, the interpretation and changes in
the law and many unknown factors, attorneys cannot and do not warrant, predict, or guarantee
results or the final outcome of any case.

8. Association with other attorneys. The Law firm may within their sole discretion and
expense hire or associate with another attorney in their representation of the above claims of
the client.

9. Lien of Attorney. The attorney shall have a lien for services rendered and costs
advanced on any sums recovered whether by settlement or judgment on account of the above
claims of the client.

10. Substitution of Attorney. The Law Firm may withdraw as counsel for client and

terminate this contract for any just reason by notifying client in writing. Some examples of
reasons for termination include, but are not limited to, client's failure to cooperate with counsel,
a request by client which would require the Law Firm to violate the Code of Professional
Responsibilty or if a conflct of interest for the Law Firm becomes evident. Ifrepresentation is
terminated by client or by the Law Firm for any reason, the Law Firm shall be entitled to be
compensated for their services at its usual rate in effect as of the date this agreement is
signed.

11. If any action at law or equity is necessary to enforce or interpret the terms of this

Agreement, the prevailing party shall be entitled to reasonable attorney=s fees, costs and
necessary disbursements in addition to any other relief to which they may be entitled.

12. The client agrees that notwithstanding that the Law Firm has drafted this Agreement,
any rule or construction to the effect that any ambiguity or ambiguities is/are to be resolved
against the party who drafted this document shall not apply with respect to the interpretation of
this Agreement to Provide Legal Services.

13. ,Authorization of Law Firm. . The law firm is authorized to obtain all information and
reports relative to the subject matter of the claim, included but not limited to police and other
investigative reports, witness statements or other evidentiary materials.

14. Governing Law. The validity of this agreement and all of its terms and provisions, as
well as the rights and duties of the contracting party shall be governed by and construed in
accordance with the laws of the State of NJ.

Signatures. You and the Law Firm have read and agree to this Agreement. The Law
Firm has answered all of your questions and fully explained this Agreement to your complete

C:IDOCUMENTS AND SETTINGSIKBPILOCAL SETTlNGS\ TEMPORARY INTERNET FILES\OLK27\UTlGA TlON
RETAINER 03-31-09.DOC
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satisfaction. You have been given a copy of this Agreement.

Law Firm
Kates Nussman Rapone Ellis & Farhi, LLP

Client.

Diversified Lending Group, Inc.
and Applied Equities, Inc. Receivership

By: Jack Zakim, for the firm David A. Gill, Receiver
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Nashel, Kates, Nussman, Rapone & Ells, LLP I Bergen County Real Estate Lawyers Page 1 of 4

Ej,
Kates Nussman Rapone Ells & Farhi, llR
CALl1'JOW

Employment Law

HOME I FIRM OVERVIEW I PRACTICE AREAS I MUNICIPAL LAW I CONDO I CO-OP LAW I BUSINESS
FIRM PERSONNEL I RESOURCE LINKS I DIRECTIONS I EMPLOYMENT NEWS I eoi

190 Moore Street,
Suite 306
Hackensack, NJ 07601
225 Broadway,
Suite 2510
New York, NY 10007

Jack Zakim

Hackensack, New Jersey

Of Counsel

Phone: (201) 488-7211
Fax: (201) 488-1210
Email: j.açK(ânklaw.com

Jack is a graduate of the University of Cincinnati where he rE

degree in 1967. After enrolling in law school at the George V

National Law Center (GW) in Washington, D.C. for one year

3 years (1968 through 1971) in the entertainment industry I

numerous venues before returning to G.W. law school wherE

degree in 1973. Jack was admitted to practice in New Jersey

States District Court for the District of New Jersey in 1973 ai

member of the Bergen County and New Jersey Bar Associati,
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Nashel,Kates, Nussman, Rapone & Ellis, LLP I Bergen County Real Estate Lawyers Page 2 of 4

Jack Zakim came to the firm in an of counsel capacity in Se~

first 25 years of his professional career running a successful

assòciates. During the course of those 25 years Jack maintai

transaction practice with personal responsibility for a variety

Jack was a senior partner for 7 years in a local Bergen Coun:

he concentrated on commercial transactions and commercia

in commercial real estate.

In recent years Jack has devoted a substantial portion of his

estate transactions including leasing, financing, foreclosure,

condemnation, sales and acquisitions and counts among his

held companies and local and regional real estate lenders, do

Jack is a conscientious professional with a reputation among
and zealous advocate of his clients' interests. Jack's competi

can be traced to his years as a competitive athlete. Jack wa~

swimmer and continues to foster his athletic prowess by con
Master Swimming Association meets and is consistently ran~

events. He also competes as a triathlete, in local and region¡

year.

Jack has been active in many communal organizations and r
synagogue in Wyckoff, New Jersey, the Jewish Federation of

Jersey YM/YWHA.

Areas of Practice

. 50% Real Estate

. 30% Commercial Litigation

. 20% Personal Injury

Litigation Percentage

. 50% of Practice Devoted to Litigation

Bar Admissions

. New Jersey, 1973

. U.S. District Court District of New Jersey, 1973

. U.S. Court of Appeals 3rd Circuit, 1992
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Nashel, Kates, Nussman, Rapone & Ells, LLP I Bergen County Real Estate Lawyers Page 3 of 4

Education

. George Washington University National Law Center, Wa

Columbia, 1973

J.D.

. University of Cincinnati, Cincinnati, Ohio, 1967

B.A.

Major: Philosophy

Representative Cases

· QIiIQfL-i¿,-Q!JJgrL.U

Representative Clients

. Small Business Administration (SBA)

. Platinum Equities, Mercury Capital Corp.

Classes/Seminars Taught

. Adjunct Professor, Pace University Law School, 1989 - J

Professional Associations and Memberships

. YMYWHA of North Jersey, 1979 - 1998

Director

Past Employment Positions

. Law Offices Jack Zakim, Principal, 1974 - 1999

. Kleeblatt Galler Abramson & Zakrim, Partner, 1999 - 2C

Fratern ities / So rorities

. Sigma Alpha Mu

Birth Information

. 1945, Paterson, New Jersey, United States of America

HOME I FIRM OVERVIEW I PRACTICE AREAS I MUNICIPAL LAW I CONDO I CO-OP LAW I BUSINESS LAW I EMPLOY
RESOURCE LINKS I DIRECTIONS I EMPLOYMENT NEWS I CONTACT US
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Nashel, Kates, Nussman, Rapone & Ellis, LLP I Bergen County Real Estate Lawyers Page 4 of 4

The information you obtain at this site is not, nor is it intended to be, legal advice. You should consult an attorney for individual advice reg'

Copyright ê 2009 by Kates.Nl,ssmil.QBilPQDeElljs_&'Earhj,.LLP. All rights reserved. You may reproduce materials available at this site for y
distribution. All copies must include this copyright statement.
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Hackensack Commercial Real Estate Lawyers I New Jersey Landlord/Tenant Attorneys I,.. Page lof3

Ej,
Kates Nussman Rapone Ells & Farhi, LLP
C~'\Ll NOW

Employment law

HOME I FIRM OVERVIEW I PRACTICE AREAS I MUNICIPAL LAW I CONDO I CO-OP LAW I BUSINESS
FIRM PERSONNEL I RESOURCE LINKS I DIRECTIONS I EMPLOYMENT NEWS I COI

190 Moore Street,
Suite 306
Hackensack, NJ 07601
225 Broadway,
Suite 2510
New York, NY 10007

An Established Firm With the Energy for Toda

Call (201) 488-7211

Since 1913, the members of the law firm of Kates Nussi
LLP., have served as outstanding litigators, legal advisor
valued members of their community. Taking an "old-woi

excellence in the service of clients and community, the fim
practice of law requires an unstinting dedication to their c1iE

which they are retained. They understand that such work rec

. A Commitment to the highest standards of profession,
emphasis on excellence, timeliness, and efficiency

. A Focus on relationships with clients and a responsive,
provides good value

00093

httn:/ /ww.nashelkates.com/Overview .shtml 3/26/2009

Case 2:09-cv-01533-R-JTL     Document 34-3      Filed 04/07/2009     Page 10 of 47



Hackensack Commercial Real Estate Lawyers I New Jersey Landlord/Tenant Attorneys I... Page 2 of3

. High Standards that emphasize diligence and expertis
judgment, creativity, integrity, accessibility, and an OpE

With these principles as a foundation, the firm offers legal SE

. Business Law

. Business Litigation

. Ca-mmercial and Residential Real Estate

. Complex Liticlation and Appeals

. Condominium Associations and Co-oP Corporë

. .£plQy:ml;ml.L1!w.

. Entertainment Law

. Mental Health Law

. Municipal Law and Land Use

. Pra~j:.l;L~stc;ta~nd Tc;xPlannin and Adminis

In each of these practice areas, clients receive c(
representation for all involved legal issues because firm

ensure that all facets of a client's case are examined

Moreover, attorneys within the firm successfully balance'
values with up-to-the-minute knowledge of the law and its f

made a substantial investment in technology to ensure thc
service they have come to expect. Their well-rained an
further enables the firm to provide the highest level of servi(

The level of service and expertise offered by the firm is reflE

of the firm as well as the individual attorneys of which it
earned the highest ranking in the Martindale Hubbell Law 0

87 year history members of the firm have included the first

and Exchange Commission, and judges of various courts, if

the Appellate Division of the Superior Court of New Jers,

000,94

httn:/ /ww.nashelkates.com/Overvi ew .shtm 1 3/26/2009

Case 2:09-cv-01533-R-JTL     Document 34-3      Filed 04/07/2009     Page 11 of 47



Hackensack Commercial Real Estate Lawyers I New Jersey Landlord/Tenant Attorneys I... Page 3 of3

Robert E. Meyner. Many of its past and present members hë

Supreme Court Ethics Committee.

Whether looking back to its strong history, or forward to its

Commitment, Focus, and High Standards the law firm of Ka

& Farhi, LLP. has and will continue to provide its clients
representation.

Kates Nussman Rapone Ells & Farl
190 Moore Street, Suite 306

Hackensack, New Jersey 07601

Phone: 201-488-7211
Fax: 201-488-1210

The Hackensack commercial real estate lawyers of Kates Nussr

represents clients in Newark, Elizabeth, Union City, Paterson, ai

including Hoboken, Woodbridge, Wayne, Montville, Morris, Ch

Milburn, Montclair, Jersey City, East Rutherford, North Haledon,

Lawn, Englewood Cliffs, Cedar Grove, Fort Lee, Weehawken, ê

Bergen County, Hudson County, Passaic County, Sussex County,

County,. Union County, and Essex Cou

HOME I FIRM OVERVIEW I PRACTICE AREAS I MUNICIPAL LAW I CONDO I CO-OP LAW I BUSINESS LAW I EMPLOY
RESOURCE LINKS I DIRECTIONS I EMPLOYMENT NEWS I CONTACT US

The Information you obtain at this site Is not, nor is it Intended to be, legal advice. You should consult an attorney for Individual advice reg;

Copyright ê 2009 by KatesNussrDa!JRaPODeEIIJsB\f.arbL.bbf'. All rights reserved. You may reproduce materials available at this site for y
distribution. All copies must include this copyright statement.
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Peter Neil Carlino
2505 Haymow Court

Charlotte, North Carolina 28270
704-562-4169

e-mail: peter. n. carlino(fgmaiL. com 

Bar Membership Admitted to the North Carolina State Bar in August 1995.

Education

Honors

Activities
and Honors

Experience

WAKE FOREST UNIVERSITY SCHOOL OF LAW
Winston-Salem, North Carolina.
J.D. received in May 1995, Top 40%

NEW YORK LAW SCHOOL
New York, New York
Top 10%. Transferred to Wake Forest in Fall 1993.

New York Law School Law Review

WAKE FOREST UNIVERSITY
Winston-Salem, North Carolina.
B.A. History/Politics, cum laude, May 1992.

Phi Alpha Theta, History Honors Society
Vice-President, Theta Chi Fraternity, 1991
Historian, Theta Chi Fraternty, 1990
WFU Student Academic Advisor
Big Brother in W -S Big Brother/Big Sister program
Tutor in politics and history for WFU Athletic Deparment

MacNEILL & CARINO, PLLC
Charlotte, North Carolina July 2001-Present
Partner Attorney in real estate firm.
Preparation, coordination and closing of commercial and residential
real estate transactions.

RUFF, BERRY & MacNEILL, PLLC
Charlotte, North Carolina July 1998-July 2001
Associate Attorney in real estate firm.
Preparation, coordination and closing of residential real estate
transactions.

DOUGLAS K. SIMMONS & ASSOCIATES
Charlotte, North Carolina August 1997-Ju!y 1998
Associate Attorney in real estate firm.
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Preparation, coordination and closing of residential real estate
transactions, Handled general real estate matters such as leases,
contracts, trsts and landlord-tenant disputes.

KAPLAN, GILPIN & CONNELLY
Charlotte, North Carolina Januar 1996-August 1997
Associate Attorney in general practice firm.
Practice areas included: general civil litigation, corporate transactions,
real estate, workers' compensation and criminal misdemeanors,
Experience in both District and Superior Courts.

Interests Travel, food, wine, golf, and tennis.

References Available upon request.
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Peter Neil Carlino
Bar Membership Admitted to the North Carolina State Bar in August 1995.

Education

Practice Areas

WAKE FOREST UNIVERSITY SCHOOL OF LAW
Winston-Salem, North Carolina.
J.D., May 1995.

WAKE FOREST UNIVERSITY
Winston-Salem, North Carolina.
B.A. History/Politics, cum laude, May 1992.

Residential and Commercial Real Estate
Land Acquisition and Development
Landlord-Tenant Matters
Rezoning
Business Transactions
General Corporate Representation
Wills, Trusts and Estates
Workers' Compensation
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REUBEN, RAUCHER & BLUM

FIRM PROFILE

II II
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REUBEN, RAUCHER & BLUM

FIRM PROFILE

Reuben, Raucher & Blum is a Westside law firm specializing in complex civil
litigation and family law. The firm was formed in 1992 by Timothy D. Reuben, who was
previously the partner heading up the litigation department at a major West Los Angeles
law firm.

The firm was founded upon and continues to be guided by these principles:

1. To resolve as quickly as possible each particular dispute to the complete

satisfaction of our client, through cost-effective and innovative case management;

2. To provide both businesses and individual clients with the highest quality of
legal representation available anywhere from any law firm, large or small; and

. 3. To maintain the highest possible level of responsiveness to each client and

its, his, or her particular needs.

Reuben, Raucher & Blum has achieved these goals with the help of highly
experienced and effective personnel, presently consisting of nine lawyers, three litigation
paralegals and a dedicated and professional support staff. The firm anticipates continued
expansion in order to meet the increasing demand for its services from both established
clients as well as significant new clients who continue to be attracted by the firm's talents,
practice philosophies, and successes,

Reuben, Raucher & Blum's clients include individuals, non-profi associations and
highly sophisticated business enterprises, including many of the United States' largest
corporations. The firm's emphasis has always been complex business disputes, and its
members have substantial expertise in handling real estate, entertainment, insurance,
partnership, environmental, construction, employment, copyright, trademark, unfair
competition, intellectual property, class action, contract, tort, and other business litigation.
The firm handles cases on behalf of financial institutions, merchants, real estate
developers, construction contractors, production and entertainment companies,
accountants, lawyers, personal managers, real estate brokers, investors, manufacturing
companies and a variety of other entities. Representative corporate and individual clients
include Retirement Housing Foundation, 1st Century Bank, Lumiere Pictures, Houlihan
Lokey, Fashioncraft Floors, Inc., Twentieth Century Fox, Jeffer, Mangels, Butler &
Marmaro, Instinct Fashions, XOXO Clothing Co., Champion Development Group, Stewart
Smith West, Inc., Wills North America, Inc., Lake Walloon Productions, Inc" Firecom, Inc"
Ocean Towers Housing Corporation, Diversified Lending Group, Karney Management
Company, AFC Capital Corporation, Catherine Deneuve, Leeza Gibbons, Jennifer O'Neil,
Bekins Moving & Storage, Heitman Financial, and Kennedy-Wilson Properties. The firm
has also represented a large number of international businesses, including the National
Bank of Canada, the Societe Bal du Moulin Rouge, Phantom Productions, S,A.,

-2-
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Haftpflichtverband der Deutschen Industrie, Negrin Jamaica Ltd., Vancouver Studios, and
other major concerns throughout Europe, Asia and Latin America.

Many of the firm's clients are obtained through referrals from other lawyers who
recognize the quality of legal services it provides and who are in an excellent position to
judge the results it has achieved. The firm's recent successes are many and varied,
including several multimilion dollar judgments and settlements for its clients. Reuben,
Raucher & Blum's relatively small size allows it to tailor its services to the specific needs
of each client, and its buil-in flexibilties allow it to represent all of its clients with attention
and concern.

INDIVIDUAL BIOGRAPHIES

TIMOTHY D. REUBEN graduated from Harvard Law School (J.D. 1980). He also
graduated magna cum laude in History from Harvard University (B,A. 1977) and cum laude
from The Hill School (1973). Mr. Reuben has authored several publications, including:
"Use of the California Correction Statute in Defense of Media and Entertainment Clients;
Pitfalls and Problems," Beverly Hils Bar Association Journal, Volume 19, No.3, 1985; "All
This About A Breach Of Contract": Art Buchwald v. Paramount Pictures Corporation,
Intellectual Property Newsletter, TIPS, ABA Summer 1990; "Abend v, MCI: An Author's
Rear Window to Greater Profis," i ntellectual Property Newsletter, TI PS, ABA Winter, 1990;
"Binding Arbitration: A System Fraught With Injustice," ADR Newsletter, Volume 6, Issue
11, October 1996; "Taking Advantage of Mistakes," LitiQation, ABA Spring 1997, at 29;
"Boon or Bane," Special Issue: The Judiciary, Verdicts & Settlements, Los Angeles Daily
Journal, May 7, 1999; "Sensible Support," California Law Business, February 22,2000;
"BOMA Guidelines Affirmed," California Real Estate Journal, August, 2000; "California
Courts Play Game of Catch-Up in Growing Area of Toxic Mold Litigation," Focus, Los
Angeles Daily Journal, March 11, 2002; "More is Better," Verdicts & Settlements, Los
Angeles Daily Journal, April 19, 2002; "Conflcts, Conflicts," California Lawyer, August
2002; "Insurers Should Be Barred From Using After-Acquired Evidence, Forum, Los
Angeles Daily Journal, November 23, 2004, which he co-authored with Nancy Fong,
"Grahm v, Superior Court Reaffirms Kumar Under the UCCJEA," Family Law News,
Issue 4 2005, Vol. 27, No.4, which he co-authored with Stephanie Blum, "Fee for Few,"
Focus, Los Angeles Daily Journal, February 28, 2008, which he co-authored with Natella
Royzman, and "RIP, SUF: Lawyers Should Lead by Example With Car Choices," Forum,
Los Angeles Daily Journal, June 18, 2008. Mr. Reuben has also served as a Judge Pro
T em for the West Los Angeles Small Claims Court and has taught Litigation Seminars on
topics such as intellectual property liigation, entertainment litigation, cross-examination,
and techniques for interviewing witnesses. He has served as a member of the L.A. County
Bar Judicial Evaluation Committee and is on the L.A. County Bar Association Fee
Arbitration Program's Panel of Arbitrators. He also has served as Chair of the Intellectual
Property Committee for the American Bar Association's Tort and Insurance Practice
Section. He has served as an Assistant City Attorney under the Trial Advocacy Program
of the Los Angeles County Bar. He is the President, Master Trial Lawyer and Program
Chair, Southern California Business Litigation American Inn of Court (Executive

Committee). He also serves on the California State Bar Association Committee for
Administration of Justice. He is also a member of the following bar associations (and
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sections): Beverly Hils, Order of Distinguished Attorneys (Member, Entertainment Law,
Litigation, IP/lnternet & New Media sections), Los Angeles County (Member, Litigation
Section, Past Member, Judicial Evaluation Committee) and American; Los Angeles
Copyright Society; Association of Business Trial Lawyers; ProVisors; The State Bar of
California (Member, Sections on Litigation and Intellectual Property); the Westside
Managing Partners Roundtable. Mr. Reuben has also been a member of the Harvard
College Schools Committee for over 25 years. Mr. Reuben was elected to the List of "Los
Angeles 2004 Super Lawyers" by LA Magazine. He was re-elected in 2005, 2006, 2007
and 2008. He is A V-Rated by Martindale Hubbell.

Mr. Reuben's practice has concentrated on all types of business and tort liigation,
including real estate, construction, entertainment, copyright and trademark, trust and
estates, employment, securities, antitrust, insurance, unfair competition, professional
negligence, and complex civil matters.

Upon graduation from law school, he became a liigation associate with Lillick,
McHose & Charles (t,oday known as Pilsbury Madison & Sutro), then joined the law firm
of Rosenfeld, Meyer & Susman as an associate, and became a partner with the westside
firm of Resch, Polster, Alpert & Berger in 1987 where he headed the litigation department.
He formed his own firm in the Spring of 1992.

STEPHEN L. RAUCHER received his J.D. from Boalt Hall School of Law at the
University of California, Berkeley, in 1992, and he graduated summa cum laude from the
University of California, Los Angeles in 1989. He was awarded the Certificate in
Environmental Law from Boalt Hall School of Law, and he is the author of "Raising the
Stakes for Environmental Polluters: The Exxon Valdez Criminal Prosecution," 19 EcoloÇJY

L.Q. 147 (1992), "Divergent Rulings Tweak Lawon Insurance-Broker Liability," Focus, Los
Angeles Daily Journal (September 1995), "Signs of the Times: Has the Warning
Requirement of Proposition 65 Gone Too Far?" 20 Los Angeles Lawyer 44 (September
1997), "Legal Malpractice: Court Must Decide For Whom the Bell Tolls," Focus, Los
Angeles Daily Journal (June 2006) which he co-authored with Andrew D. Shupe, and
"Navigating Malpractice Liabilty," Focus, Los Angeles Daily Journal (December 2007),
which he co-authored with Matthew Bartek.

Mr. Raucher is a past president of the Beverly Hils Bar Association Barristers. He
currently serves as First Vice President of the Beverly Hils Bar Association and a past
member of the Los Angeles County Bar Association Board of Trustees, He was a past
chair of the BHBA's Litigation Section, He has also spoken to the Young Lawyers Division
of the American Bar Association about a nationally recognized program he ran which
provides senior citizens with legal assistance. He was named a 2009 Southern California
Super Lawyer by Los Angeles Magazine. His practice emphasizes general business
litigation, including real estate and insurance coverage matters.

STEPHANIE i. BLUM received her J.D. from University of Southern California in
1994. Born in New Yark City, she graduated from Cornell University in 1987 with a degree
in Hotel Administration.
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Ms. Blum, named a 2009 Southern California Super Lawyer Star by Los Anqeles
Maqazine, is a Certified Family Law Specialist who obtained her Certificate of
Specialization from the California Board of Legal Specialization in May 2003,

Ms. Blum has been featured in publications such as iparenting.com, Law Review,
Variety, CBSMarketWatch.com, People Maqazine, US Weekly and the Los Anqeles Daily
Journal. She has also appeared on numerous television and radio shows, including
"Entertainment Tonight," "Celebrity Justice," "Inside Edition," "The Insider," WCKG-FM
Radio, KNX-AM Radio, KZLA Radio, and KOST Radio.

Ms. Blum writes about the many complex facets of her area of expertise and in mid-
November 2000, authored her first book, Divorce and Finances: Know Your Riqhts Clearly
and Quickly, which was published by Dorling Kindersley Publishers. The book serves as
a guide for anyone going through a divorce and carefully addresses the financial aspects
of a divorcee's future. Ms. Blum has also published articles in various legal trade journals
and publications, including "Creating Fair and Effective Prenups," published in California
Lawyer's Expert Advice column, and "Grahm v. Superior Court Reaffirms Kumar Under the
UCCJEA," Family Law News, Issue 4 2005, Vol. 27, No.4, which she co-authored with Tim
Reuben.

Her philosophy in dealing with her clients is to bring sensitivity and understanding
to what they are going through and to always treat every case on a highly individualized
basis. "i always keep in mind what it is my clients are facing," she says. "That means in
addition to good counsel, patience and understanding are a must."

Ms. Blum has practiced family law since 1996. She started her family law career at
the Westside divorce firm of Nachshin & Weston, where she was ultimately named a
partner in 2003. In January 2005, she founded the family law practice at Reuben, Raucher
& Blum. Ms. Blum is excited at the prospect of being able to offer her clients the high
quality of legal representation that Reuben, Raucher & Blum affords and now combines
her own expertise with that of other seasoned civil trial and appellate lawyers.

Ms. Blum, a partner at Reuben, Raucher & Blum, enjoys speaking to groups and
organizations about the many complex areas of family law, particularly on custody issues.
The Harriet Buhai Foundation has honored Ms. Blum for her pro bono work on their behalf.
Other causes, such as those that help individuals in need when going through the divorce
process, are also of great interest to Ms. Blum. Ms. Blum currently serves as a member
of both the Los Angeles and the Beverly Hils Bar Associations.

MATTHEW C. BARTEK received his J.D. from New York University School of Law
in 2003, Mr. Bartek graduated from Pomona College, Claremont, 1998 with a degree in
Chinese Language and Literature. While at Pomona College, he studied abroad at Nanjing
University, Nanjing, China, in Spring 1997. In addition, Mr, Bartek attended Johns
Hopkins-Nanjing University Center for Chinese and American Studies, in Nanjing China,
where he received a Certificate for intensive graduate-level course work in Chinese history,
law, culture, and politics. All courses were conducted entirely in spoken and written
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Mandarin Chinese, in which Mr. Bartek is fluent. Mr. Bartek's practice is in the area of
general business litigation, employment and international law.

GREGORY P. BARCHIE received his J.D. from USC Law School in Los Angeles
in 2004. Mr. Sarchie graduated from New York University's Tisch School of the Arts with
a BFA in Film and Television in 1995. Mr. Barchie's practice is in the area of general civil
litigation.

MICHELLE CHEN received her J.D. from the University of Illinois College of Law
in 2007 and received a B.A. in Political Science with a concentration in American Poliics
from the University of Pennsylvania in 2003. Ms. Chen is fluent in spoken Mandarin
Chinese. Ms. Chen's practice is in the area of Family Law.

JENNIFER M. PAK received her J.D. from University of Southern California Law
School in 2007 and received a B.A. in History/Art History from the University of California,
Los Angeles in 2003, Ms. Park's practice is in the area of general civil liigation.

PATRICK M. MAHER received his J.D. from University of Southern California Law
School in 2006, and received his undergraduate degree in History and Poliical Science
from Duke University in 2003. Mr. Maher's practice is in the areas of general civil liigation
and family law.
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RATES FOR CIVIL MATTERS - EFFECTIVE JANUARY l, 2009

Timothy D. Reuben ,...............$550 Michelle Chen............................$225

Stephen L. Raucher .................$410 Patrick Maher.............................$210

Stephanie 1. Blum .................$550 Jennifer Pak................................$200

Matthew C. Bartek .................$275 Paralegals,.......................$lOO - $125

Gregory P. Barchie .................$250
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;.

,~.~ CALIFORNIA
ASSOCIATION
OF REALTORSQi

RESIDENTIAL USTING AGREEMENT
(Exclusive Authonzation and Right to Sell)

(CAR. Form RlA Revised 4/07)

1. EXCLUSIVE RIGHT TO SÈLL: MMIM, Inc.
hereby employs and grants Prudent:ial. CA Real.i; & CoL.dwell Baner
beginning (date) Marcn 32, 2009 and ending at 11:59 P.M. on (date) Sept:emer 30, 2009
the exclusive and irrevocable right to sell or exchange the real propert in the City of Mal.íbuConty of Los Anqeles . Assessots Parl No. .California. described as: 31610 Broad Beaa1 Road rPropert).

2. ITMS EXCLUDED AND INCLUDED: Unless otheiwse specfied in a real estate purchase agreement, all fixtres and fittngs tht
are attached to the Propert are included. and pesonal propert items are exclude, frm the purchase pri.
ADDmONAllTEMS EXCLUDED:
ADDmONAllTEMS INCLUDED:
Seller intends that the above items be excluded or included in offering the Property for sale, but undersnds that (I) the purcase
agreement supersedes any intention expressed above and wil ultmately determine which items are excluded and included in the
sale; and (ii) Broker is not responsible for and does not guarantee that the above exclusions and/or inclusions wil be in the purchase
agreement.

3. LISTING PRICE AND TERMS:
A. The listing price shall be: Six Million Five Hudred T1ousan

('Seller')
("Broker')

("Listing Perod")

Dollars ($ 6,500, 000. 00 ).B. Additonal Terms: Subject: t:o District Court Approvai, Proper1 soL.d "As Is"; Adendum is
attached; Subject: t:o Overbid

4. COMPENSATION TO BROKER:
Notice: The amount or rate of real estate commissions is not fixed by law. They are set by each Broker
individually and may be negtiable between Seller and Broker (real estate commissions include all
compensation and fees to Broker).
A. Seller agrees to pay to Broker as compensation for seice irrespective of agency relationship( s). either !i 4 _ 500 percent

of the listing price (or if a purchase agreement is entere into, of the purchase price), or 0 $AND . as follows:
(1) If during the listing Period, or any extension, Broker, Seller, cooperating broker, or any other person proures a buyer(s)

who offers to purchase the Proper on the above prce and terms, or on any price and tenns accptable to Seller. (Broker
is entitled to compensation whether any escw resultng from such offer closes during or after the expiration of the Listing
Period.)

OR (2) If witin calendar days (a) after the end of the Listing Period or any extension; or (b) after any cancellation
of this Agreement, unless otherwise agreed. Seller enters into a contrt to sell, convey, lease or otherwise transfer th
Propert to anyone rProspective Buyer') or that persn's related enti: (i) who physically entered and was shown the

Proert during the listing Period or any extension by Broker or a cooperating broker; or (ii) for whom Broker or any

cooperating broker submited to Seller a signed, written offer to acquire, lease, exchange or obtain an option on the
Propert. Seller, however, shall have. no obligation to Broker under paragraph 4A(2) unless, not later than 3 caendar days
after th end of the Listing Period or any extension or cancllation, Broker has given Seller a written notice of the names of

such Prospective Buyers.
OR (3) If, without Brokets prior wrtten consent, the Propert is withdrawt from sale, conveyed, leased, rented. otherwise

trnsferred, or made unmarketable by a voluntary act of Seller during the Listing Period, or any extension.
B. '~:,7'~~;~~:: 'h~~ff.-: ~~ l~.,.~'1'-:" ..~. - Fr~~' tu tin tFiillhlWrWÁ .lin-IN ~il~ "1l1l81\ ll !if. !!i:ii!!~.!.l:i~~~ fL..! :-".L ':~. ~.,. _~i. IA

!. ,'. ~r~: .- __'~.c. -.._.qiR -Crllur uílllr-'- "-'"!l~rüll iy Ii..... n,h.....~_. 7rttüFRoRt ur U~Jijl.;ii. üiltliM.ilI ;.~ it~~.:~~~= U~::~~;:::~. ::~.:~: i' ir -l li::- J. ._.,-- _m~.JJ~. Il.ß db~._ ,Un..~j,~_¿.:. ~n_. n:_i J_d~vti..~ Uif~ ~~3 _~N
g,....r----- _-~.. iL.-.. ...~#r. - r 11- .. R,. "

c. fT- _'..:.:~ C"..n.._ ..8...."',. +.. .....:. D....l....... .
D. Seller' has been advised of Broker's policy rearding cooperation with, and the amount of copensation offered to, other brokers.

(1) Broker is authorized to cooperate with and compensate broker partpating through the multiple listing seivice(s)
t-MlS") by offering MlS brokers either 0 percnt of the purcase price, or 0 $

(2) Broker is authorized to coperate wit and compensate broker operating outside the MlS as per Broker's policy.
E. ~~~'~~?~";~""""'h'i' ...."1(:..,,, ." a",lm. th,. ..hn..~ ,.n"(pnn",.ti~.. ç.,.", Cn"~"'_ ""n"'~ ~_.. r--~--"- ,_ _ _ _ n__,. ny

~~.~:-~~.~~ ~~:n_~-:M~ ~:~n~~~~~~'::: ln M~p__M'_ n_~.,:'. P"'_"M' t~ p,..ng'7" AA .~ M:' M__..... --g--":ng 'h~ n_~l-~

11- ' -J "fliT' ruT' ¡; h..: -'. n,IJU¡i,...... n,,:,__ -- n'... r fe. .

F. (1)1. 1~1i ., ,.. .' '.111'1 , 1/ '," ~,Tl J I J i I If J'.. I ~""""nl.";th ..n~'hM "M"M ."'a~ "'-.9 .h.. n iiiert,
-..ii;._ _..¿:fi";~ _8T~I~.iì:

(2) !_ir_= ~'-.~ ~.- :..~' ~~.._~ ....- ~~ ....Jr\i h ff: fJ r utiii Ii 11 J 1\1.1 L r "" J'.., LI P r i) tlie
n., ~J 1 Li 11' 

It J irii r If . ",' L:L_L _. _. üCvv.

(3) ~n'- - ~-"V~' :~ -:-... .~ ~-~'-rl ".11.' r'-i 'W II' ri l II.' ~UL. .~ _hli,,~t!J L -_....._..__L UHVUi:-¡, h.~L.. (I) B.~l,,,r is

. Tt nnm'~~ ""mnnn"1f'~n un"MI"._ A¡r~-'"11RtJ inll (") ~ i.. _ .._lvld..,ul_J Lv . "l""U"'" ~"ii... 'l. !!IM"Ia..~on.The coght laws of the United States (liUe 17 U.S. Coe) forbid the
unauthed reoduclln of this form. or any póror !heof. by pfo.otocpy
machine Of 8fly other means, including facsinii!e or ccpi..teñzed fori.3~.
Copyrght Q 1991-2007, CALIFORN!A ASSOC!AT!ON OF RE.A.LOR~, INC.
All RIGHTS RESERVED.
RLA REVSED 4/07 (PAGE 1 OF 3)

RESIDENTIAL LISTING AGREEMENT - EXClUSIVE RLA PAGE 1 OF 3
Agent: Cordwell Banker Phone: 3106702080 Fax: 3102161570 Prepared using WINForms~ softare
Broker: Coldwell Banker los Angeles 7231 W Manchester Ave, los Angeles CA 9045

Seller ackowledges recipt of a copy of this page.
Selle(s Initials \ ! )

Revewed by

..r_~
. .. ~£Al-
GPG~TllY
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31610 Broad Beach Road
Propert Address: Malibu, CA Date: Marc1 31, 2009
5. OWNERSHIP, TITLE AND AUTHORITY: a?""' un.."." fh.,., p~ 'il'IIM ;" 'hn ;"""M~ "ç +hn n'~l 'J~YI (ii) n i illi ii , HII n I i 11':.

~..- +iff"" .... li... o....r,.~'. ....~ (Pi' ~1?1l,... ...... "h,. /l..t~1rl..: l" "",:Lh ...,..... .l-.. n..:... fi ø.............. ....-, ....11 .th.. n....p""....' r:,,'.."'pl...rs to

~..~r~h;p .:.,- -_.. _...hnn... --- ""1 1. .
6. MULTIPLE LISTING SERvíCE: All terms of the transacion, including financing, if applicable, will be provided to the selected MLS

for publication, dissmination and use by persons and entities on terms approved by the MLS. Seller autorizes Broker to comply
with all applicable MLS rules. MLS rules allow MLS data to be made available by the MLS to additionallntemet sites unles Broker
gives the MLS instrctons to the contrry. MlS rules generally provide that residential real propert and vacant lot listings be
submitted to the MLS witin 48 hours or some otherpenod of time after all necessary sinatures have been obtained on the listing
agrement. However, Broker wil not have to submit this ling to the MLS if, within that time, Broker submits to the MLS a form
signed by Seller (CAR. Fonn SEL or the locally required form) instrctig Broker to withhold the listng frm the MLS. Information
about this listing will be provided to the MLS of Brokets seecion unless a folT instructng Broker to withhold the lisng fr the
MLS is attched to this listing Agreement

7. SELLER REPRESENTATIONS: nts that, unles otherwse specified in writng, Seller is unaware of. .
Default recorded against the Propert; (II) any
Propert (iii) any bankruptcy, insolvency or similar procedi aff
action, government investigatioc or oter' c on that affects or may a lIets abilty to
trnsfer it; and (van propod speal asseSsments affectng the Property. Seller shall promptl no

. . . mes aware of any of thes items during the listng Period or any extension thereof.
8. . ROKER'S AND SELLER'S DUTIES: Broker agrees to exercse reasonable effort and due diligence to achieve the purposes of this

Agreement. Unless Seller gives Broker written instions to the contrary. Broker is autho,ried to order repos and discosures as
appropriate or necessary and advertse and maet the Propert by any method and in any mèdium selected by Broker, including
MLS and the Internet, and, to the extent permitted by these media, control the disseminatin of the information submitted to any
medium. Seller agrees to consider offers presented by Broker, and to act in good faith to accomplish the sale of the Propert by,
among other things, making the Propert available for showing at reasonable times and referring to Broker all inquiries of any part
interested in the Propert. Seller is responsible for determining at what price to list and sell the Propert. ': i II i r II. _" _ n (0

it-l~-~i(¡. .....f~K.. ;?K.. r.~1.. D~~I",~ ...,.,~I""" ç.,-- '-11 -'~'~-, '''~P'''--, Iit~-+ti-. j"ttF"'i-~T r r' ~ 1) r . . ~~ m
1';1' ;_~~prM. ;~Ç.c--lf'-- -"lP"--' '-1 .... . - riii. 11 ~ ii llllll.l L h. L1...t B_IL. i._..~h~. holl", L~ dl"",;I~",~,

9. DEPOSIT: Broker is authoried to accept and hold on Seller's behalf any deposits to be applied toward the purchase price.
10. AGENCY RELATIONSHIPS:

A. Disclosure: If the Propert includes residential propert with one-ta-four dwellng units, Seller shall receive a "Disclosure
Regarding Agency Relationships. form prior to entering into this Agreement

B. Seller Representation: Broker shall represent Seller in any resulting transaction, except as specified in paragraph 4F.
C. Possible Dual Agency With Buyer: Depending upon the circmstces, it may be necessary or appropate for Broker to act

as an agent for both Seller and buyer, exchange part, or one or more additional parties ("Buyet'). Broker shall, as soon as
practicable, disclose to Seller any election to act as a dual agent representing both Seller and Buyer. If a Buyer is procured
directy by Broker or an assciate-icnsee in Brokets firm, Seller hereby consents to Broker actng as a dual agent for Seller
and such Buyer. In the event of an exchange, Seller hereby consents to Broker collecting compensatin from additonal partes
for services rendered, provided there is discsure to all partes of such agency and compensatin. Seller undersands and
agrees that: (i) Broker, without the prior wñtten consent of Seller, will not disclose to Buyer that Seller is wiling to sell the
Property at a price less than the listing pnce; (II) Broker, without the prior written consent of Buyer. wil not discose to Seller that
Buyer is willng to pay a price greater than the offered price; and (il) except for (i) and (ii) above, a dual agent is obligated 10
disclose known facts materially affecting the value or desirabilty of the Propert to both parties.

D. Other Sellers: Seller understands that Broker may have or obtain listngs on other properties, and that potentil buyers may
consider, make offers on, or purchase through Broker, propert the same as or similar to Seller's Propert. Seller consents to
Broker's representation of sellers and buyers of other proeries before, during and after the end of this Agreement

E. Confirmtion: If the Propert includes resential proper with one-to-four dwellng units, Broker shall cofirm the agency

relationship described above, or as modified, in wriing, prior to or concurrent with Seller's execution of a purchase agreement.
11. SECURITY AND INSURANCE: Broker is not responsible for loss of or damage to personal or real propert, or person, whether

attbulable to use of a keysafe/lockbx, a showing of the Propert, or otherwse. Third partes, including, but not limited to,
appraisers, inspectors, brokers and prospectve buyers, may have acces to, and take videos and photographs of, the inteOOr of the
Propert. Seller agrees: (i). to take reasonable preutions to safeguard and protect valuables that might be acqssible during
showings of the Propery; and (ii) to obtain insurance to protect against thse nsks. Broker does not maintain insurance to protect
Seller.

12. KEYSAFEILOCKBOX: A keysafe/Iobox is designed to hold a key to the Property to pennit acces to the Propert by Broker.
cooperating brokers, MLS particiants, their authorized licensees and representaties. autorized inspectors, and accmpanied
propective buyers. Broker, cooperating brokers, MLS and AssocationsIoards of REALTORS(¡ are not insurers against injury,
theft, loss, vandalism or damage attributed to the use of a keysafe/lockbox. Seller does (or if checked 0 does not) authorie Broker
to install a keysafellockbox. If Seller does not ocupy the Propert, Seller shall be responsible for obtaining occupant(s)' writtenpennission for use of a keysafe/lockbox.'

13. SIGN: Seller does (or if checked 0 does not) authorize Broker to install a FOR SALE/SOLD sign on the Proper.
14. EQUAL HOUSING OPPORTUNITY: The Propert is offered in compliance with federal, state and local anti-dismination laws.
15. ATTORNEY FEES: In any actn, proceeding or arbitrtion between Seller and Broker regarding the obligtion to pay compensation

under this Agreement, the prevailng Seller or Broker shall be entitled to reasonabl attorney fees and costs frm the non-prevailing
Seller or Broker, except as provided in paragraph 19A. '

16. ADDITONAL TERMS:

Seller acowledes rvt of ~ coy of Uiis page.
Seller's Initls ( ( )Copyghl ~ 1991-207, CAliFORNIA ASSOCIA nON OF REA TORSC. INC.

RLA REVISED 4/07 (PAGE 2 OF 3) I Reewed by Date I
RESIDENTL USTING AGREEMENT - EXCLUSIVE (RLA PAGE 2 OF 3)
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Mar 31 09 11:21a . 3105890887 pASaver

31.610 Broad Beacl Road
Proer Address ~u, el Date: Macl 31, 2009
17. MAGEMNT APPROVAL: If an assiae-licensee in Brokeis off (sape or broke-assoate) enter Into th

Agreement on Broers behalf, ¡;d Broer or Mar does not approve of its terms: BrOker or Manaer has the nght to cancl this
. Agem in wr. wi 5 Da Af its exon
18. SUCCESORS AND ASIGNS: This Agrement shan be bInng upn Sellr and SeUers succ and assJg
19. DISUT RESOLUTION:

A. lA TION: Saller ard Broer agree to medlB any dispute or claim aiig be lhm ou of thIs Agreement. or
-og fransdion, bef resr1 to ailioD or oour acon,.sb¡e to parara 1982) beoV!. Pargraph 196(2 ow

appf helher or not the arittin prn Is inifialw. Mediatn fes, it any, shan be dÍ\ded equall among part
il1Jv. . 'r any di or claim to whch this pagra applies any par coin an acf. without Ii empl to
re th Uiroh medaln, or ni to meate af a rees ha be made, th lf part not be entitl
U) reCOer alt fees, even if they wold oteiae be aVà'ible to. th part in. an such act HIS MEDIATION
PRVISION APPJ. ET OR NOT tHE ARI1TION PROVISION IS INmAlE.

B. ARBffRATIOt OF D1S . (1) SeDer and Broker agree th any dis~ or clm in law equlty aring beee
them reding the obfiga to pay compesation under ths Agree which Is not s d through medtion shaU
be deded by neuli bindin bian, including ilnd subject to pagrah 19 9l~. The arbitrato shall be a
retired judgB or justice or an atlo wit at leat S year of reidetial rea es . aw experience, unls lfe part
mutty agee to a dit arbltrt ho shall reder an award in a . wih søbstae C3ifomia law. lh
paries shall have the right to dlscove acodance with Cafoma Co of ClvJl proedure §1285. bi an otr
fllSpec, the arbilron shaD be cou acrdance with Tit! of Part iu of th califoria Code of Civil
Proedure Judgment upon the award of lhe ar ores) ma be enl ä in any court havÚ1g juricton., Intetation
of thIs agnt to aritrte $ha1 be goemêd by ed tlon Ac
(2) EXCLUSIONS FROM MEOlATJN AND ARBlT . T followlRg matlel' are exude frm mØ(laUoo and
attràlon (i a judici or non-ludici2 foreOllW' or 0 ' an or proceedin to enforc a dOO at trt. mortgae,
or instlme land sa (;oolr as (kfine in Calfoin mi e §285¡ (I) an unlawfl detaer acton; (iiil the fing
or en(orcement of a mechanic's "en; and (iv) any r thf Is ' in the jurlsdlctoo of a prbate, smal claims or
baknpfc court The filing of a court acton enble the rec of a nOtce of pending acton, fur orar of
aftchmesl, recivershIp, Injuncton, or òth isiOl1al remedla, sla t constite a wave of th mediaton and
arbiltatlon proviSions.

"NOTICE: gy INmAUNG IN E SPACE BELOW yOU AR AG
ARISING OUT OF THE MA INCLUDED 

IN THE 'ARBITTION OF 0 TES' PROVISION DECIDE
BY NEUTL ARIT110 S PROVIDED BY CAUFORNl LAW AND YOU GIIN UP ANY RJGHTS
YOU MIGHT POSSESS T VE THE DISPUTE. LmGAlED IN A COURT OR "UR IAL. BY INITNGIN

:r::~~$s'gw sPEb\Wc~ll~rNit~8MC t-:¥/&I1~~l1~U)Ji~~mES' ~rl§N~fl'Vgi
REFUSE TO SU T TO ARRATION AFR AGREEIN TO THIS PROViSION, yOU MAY MPELED
TO ARB UND!èTHE AUTHORI OF THE CALIFORNlA CODE OF CIVIL PROCE E. YOUR
AG TO THIS ITRAllON PROVISION 15 VOLUNTARY." "

AVE REA D UNDESTAND THE FOREGING AND AGRE TO SUBMIT DISPUTES A
F THE MATTERS INCLUDED IN THE cARITTION OF DISPUTS' PROVJSIONTO NElJ

lT TIDN."
." I SeUer"s Initials ~,I _ Brokets Initials _I -

20. ENTRE AGREEMEN: Al prr ÓisUssOfls, negåt and agreemcits bel.1he partes OOcein the subjec iiattr ofUiis
~meot ara 5lersed by lhisAgrenl wtch consttu the enlre1lct and a compe an exduslve expresslon of their

agrement, and ma not be colrdied byevden of an piir agrement or conlpousaal agreent. If any proisi of
th Ageemnt Is held to be ineffve or Inlid, lh remaing provions win ninrfel be given ii force 

and eff Ths

Agreement and any sulemet adddum or rnifcalioll incding any phoopyoi facsile, ma be execuled in conte
By signing below, Seller acowled th Seller hàs r-ead. understa. m=V1 a copy of and a~ ti the term of thsAgrment. '
Se, ~ by David A. G1l1, Receiver
Addre 2.6'_" C~'~PW(\ CJ~k- t'c:~'T Ci~, . . - St ~"G ZI qA 0 (,7Tele 3\6 ~-l-i OSI) Faxi\t 2..."" .s7~,i. E-mU l-" $ ~ c: C)d.l:. ~SeDer Da .,Address City Stte ZiTelepho~ Fax E-mil
Real Est~.kei~M; _ ~'r ~i CA Rs81C;ii ' ~ida1All Banker DRE Lie #
By (Agent) ~_ ~~l, __ "()RE Uc. ft Date
Adre 5450 M.nccr Bivd. . '. ui l"Lay.I viSl: Sl C1 Zip 9/1094
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ADDENDUM TO EXCLUSIVE AUTH:ORIZATION AN RIGHT TO SALE

MMIM, Inc., a California corporation, (hereinafter
"Seller") by David A. Gill, (solely in his capacity as Receiver

in the matter of Securities and Exchange Commission v.

Diversified Lending Group, Inc., Applied Equities, Inc., and

Bruce Friedman, et al., U. S. District Court, Central District of

California Case No. CV 09-01S33-R- (JTLx) ("Receivership Court.")

agrees to grant PRUDENTIAL CA REATY & COLDWELL BANKER ("Broker")

the exclusive right to negotiate a sale of the real property

commonly described as 31610 BROAD BEACH ROAD, MAIBÙ CA.

("Property"), upon the terms and conditions of the Exclusive

Authorization and Right to Sell ("Exclusive Authorization"), as

amended by the following terms and conditions:

1 . Addendum. This Agreement is an Addendum to the

Exclusive Authorization and Right to Sell Property proposed by

Broker. Notwithstanding any contrary terms and conditions in the

Exclusi ve Authorization proposed by Broker, this Addendum shall

appl y .

2. No Liability. The Seller is listing the Property for

sale with Broker through DAVID A. GILL in his capacity as

Receiver of the estate of the above-named Defendant and

affiliates, including the assets of MMIM Inc., a wholly owned

subsidiary of Diversified Lending Group, Inc., and not in his

personal capacity, and no liability or obligations shall accrue

to him personally as a result of such listing.

3. Termination. The Seller may te-rminate the Exclusive

Authorization at its option and upon written notice to the Broker

at any time, and -no liability or obligations shall accrue to the

124805 _ 1 9937176A '
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estate or to the Seller, either personally or in his capacity as

Receiver, as a result of any such termination.

4. Abandonment. The Seller reserves the right, in its

sole discretion, to determine not to sell the Property and to

abandon the Property by serving.a notice of his intention to

abandon the Property upon those parties in interest entitled to

notice in the Receivership case and to the parties to this

contract. In the event of any such abandonment, the Exclusive

Authorization and this Addendum shall terminate and no liability

or obligations shall accrue to the estate or to the Receiver,

either personally or in his capacity as Receiver, as a result of

any such abandonment and termination.

5. Condi tions of Sale. The Broker agrees and understands

that any sale of the Property shall be subject to the following

terms and conditions:

a. The Receiver on behalf of Seller is selling the

Property in his capacity as the Receiver of the Debtor i s estate,
and not in his personal capacity, and no liability or obligations

shall accrue to him personally as a result of any sale;

b. If for any reason, or, no reason whatsoever, the

Seller is unable to deliver possession or title to the Property

to any potential purchaser, the purchaser i s sole remedy shall be

the return of any money that the purchaser has deposited towards

the purchase of the Property i

c. The Seller is selling the Property in an liAS IS"

condition or basis by quitclaim deed without any representations

or warranties whatsoever, including without limitation

124805.1 9937176A
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representations or warranties as to title, oil and mineral

rights, city or government agency notifications regarding work to

be done, marketability of title, ownership, physical condition,

compliance with California, city or federal statutes, codes,

ordinances, or regulations, geological stability, zoning,

suitability for improvement, and fire insurance policies to cover

any improvements on the Property, nor any assurances regarding

the subdividability of the Property;

d. The employment of Broker and sale of the Property

is subj ect to approval by the Receivership Court after such
notice to parties in interest as is required by law and orders of

the Court;

e. The purchaser shall, at the purchaser's sole

expense, acquire any and all insurance policies that the

purchaser desires to cover the Property. The Seller does not

agree to acquire or transfer any insurance policies to the

purchaser;

f. The purchaser is to arrange for all financing of

the acquisition of the Property before the close of escrow;

g. All escrow fees shall be shared and paid on a

50/50 basis by the Seller and the purchaser;

h. The purchaser shall, at the purchaser's sole

expense, install all smoke detectors, if any, as may be required

by state or local law. The Seller is not required to deliver to

the purchaser a written statement of compliance with any

applicable state and local law;

124805.1 9937176A 3
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i. The purchaser shall, at purchaser's sole expense,

obtain any and all pest control inspection repairs that purchaser

deems appropriate;

j . If any local ordinance requires that the Property

be brought into compliance with minimum energy conservation

standards as a condition of sale or transfer, the purchaser shall

comply with and pay for these requirements at purchaser i s sole
expense;

k. Any sale is subject to the following conditions

being satisfied before the close of escrow:

(1) the listing and the sale are subject to

approval by the Receivership Court, which the Seller will use

reasonable efforts to procure;

(1) the Seller must prevail with respect to any

obj ections to the proposed sale; and

(2) the Seller reserves the right to reject any

and all offers which in his judgment are insufficient; and

I. The Property is being sold subj ect to:

(1) All general and special taxes that are

presently due, or may become due, regarding the Property, other

than property taxes, which shall be prorated as of the close of
escrow;

124805 _ i 9937176A 4
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(2) The lien of supplemental taxes, if any,

assessed pursuant to the provisions of Chapter 3.5 (commencing

with Section 75) of the California Revenue and Taxation Code; and

(3) Any and all easements, restrictions, rights

and conditions of record and rights of way, against, on or

regarding the Property. Title, however, is to be transferred

free of secured claims of record.

6. Payment of Commission. The commission to be paid to

Broker shall only be paid from the proceeds of the sale of the

Property. If a sale is not consummated for any or no reason

whatsoever, the Broker shall not be entitled to a commission.

7. Entire Agreement. This Addendum and the Exclusive

Authorization, to the extent that such Exclusive Authori~ation is

not contrary to the terms and conditions herein, constitute the

entire contract between the parties. All prior agreements

between the parties are incorporated into this contract. Its

terms are intended by the parties as a final expression of their

agreement with respect to such terms as are included herein, and

may not be contradicted by evidence of any prior agreement or

contemporaneous oral agreement. The parties further intend that

this agreement constitutes the complete, final and exclusive

statement of its terms and that no extrinsic evidence whatsoever

may be introduced in any judicial or arbitration proceeding, if

any, involving this agreement.

8. Recei vershipCourt Jurisdiction. The Receivership Court

shall have exclusive jurisdiction to resolve any and all disputes

relating to this Agreement, and the parties hereto submit

themselves' to such jurisdiction.

124805.1 9937176A 5
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9. Employment. Broker and its agents shall act as the

real estate broker for the Seller only with respect to the

marketing and sale of the Property.

Dated: April ~, 2009 MMIM Inc.

by ~5A~LL'

As Receiver

REMA VILLAGE SQUARE

Dated: April 2009 By:

Dated: April i 2009 By:

Dated: April 2009 By:

124805.1. 9937176A 6
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Before you disdose confidential IMormation to' a real estate "censee
regardIng a real estale transaction, you should understand what type 01
business relationship you have with that licensee.

There are four business relatinships: (1) seller's agent; (2) buyer's
agen\; (3) disclosed dual agenl; and (4) transaclion broker; EaC/ of these

ieationshlps Imposes certain legal duties and responsibillies on the Ucensile as
well as on the sener or buyer represente. These lour relationslips are derioed
in greater detail below, PLEASE READ CAREFULLY BEFORE MAKING YOUR
CHOICE.
~~..=i.i¡~!Tcj:m .. . . ...

A seller's agenl WORKS ONLY FOR THE SELLE:Jt and has leal
obligations, called fiduciary dulies, tc Ihe seller. These Include reasonable care,
undivided ioyalty, confideoUality and luR disclosure. Seller's agents olteo work
With buyers, but do not represent !he buyers, However, În worklogwill buyers, a
seller's agent must aÇl hooestly. 10 dealing with both partes, a seliets agent

may not make any misrepresentations 10 either part on mailers m;iliinalto the
lr;illaction, such as the buyel's financiat abilty 10 pay, and must disclose

defects of a material nature affecing the physical condition of the PIOPE\rty Which
a reasonable inspecion by the ticesee would disclose.

SeUer's agents include all pelSons licensed with Ihe brokera.ge nrm which p . onodi$CssÏf my møiiatiorllo
has been authorized through a Iislingagreemenlto Work as theselllil's agent. In price with one of its represenlallves:
addillon, olher brOkerage firms may accpt an offer. to wor Wilh the 1I511n9 ~. '
brok.etS firm as !he sellel's agents. Ili SUch. cases. tho.se firms and.all peisons Sig. ne... d:.... .
licensed with SUch firms, are called .sulagenls., Sellel" wh? do not desire to RBUVi:RSANO TENANTS
have their property marketed through SUb-agents shOUld so ioform the sellel's "By signing thiS Consumer l"formalìonStatemE!r\,I acknowledge
agent. . thaHreceived this Slalemènl rrom (name or brokêrage firm)
I:LLL',:: r!3.ltj:m

A buyel's agèll WORKS ONLY FOR THE BUYER A tiuyer'sagent has
liduclary dulièS to tM buyer Which loclude reasonable care, undiVied ioyally,
conlidenliality aid full diSclOSUre. However, in deáling with sellers, a buyers
agent must act honesUy. Iii deaRng wilh bOlh parUes. a buyer's ageni may not
make anymisrepresenialions on mailers mat.erial to the transacUon, sucl as the
buyets finacial ablity to pay, and must disclose delecls of a malerial nature

a.!feeling the physical condilon 01 the property which a reasonable Inspectio by
the licensee would disdose.

A buyer wishing 10 be represented by a buyets agent is advised 10 enler
into aseparatewrllen buyer agercy contrael wilh the brokeiige firm w!iieh is to
WoaSlheiraieriL.
'..if;öo~,i-"i::' 1111~'.,~l~:m .' .. . .. ... ... ... .,...... .

A disclosed dual agent WORKS FOR BOTH THE BUYER AND THE
SELL-Eft. To work as a dual agent, a firm musl first oblail1lhèlnrormedWlUen
consent oflhe buyer and Ihe seller. Therefore, before aoling asa discosed dual
agent, brokerage firms must make wrillen disclosure to bOlhparues. Disclosei:
duai agency Is inosl.liiy to occur -when a licensee With a real estaie firm
Woing ;is a buyer's l:geiil shoWs Ihe bUyer properties owned by the sellers ror
whom that firm Is also wOrking as a seller's agent or sub-agent

A real estate ircensee working as a disclosed dUa.1 agenl musl carerully

explain 10 each party that. in addilion 10 working as t!lelr ¡¡ganl. .lMirfirm Will
also work as the agent ror the other part. They must also explain what efect
Iheir woking as a disclosed dual agent will have on the fiduciaiy dutièslheir firm
owe to th buyer and to the seller. Whn working as a disclosed dual ageot,a
brokeralJe firm must have the express permission or a part prior 10 discosing
conli4en!lalllllonnlion to the oiler party. SU lnforiallon inc;udes the highesl
prce a buyer can afford 10 pay and the lowest price a seRer wi" aCetpt and the
partes' molvallon 10 buy or sell. Remember, a broker;;ge firm acting as a
discosed dtlalagent WiD not be able!l) pul onepartys*- interests ahead of those

Consumer Information Statement
on New Jersey

Real Estate RelationShips
In New Jersey, real estate licensees are required to disclose how they

Întend 10 work with buyers and s.ellers in a real eslate transacllon. (In rental
transactions, the terms buyers' and 'sellers' should be. read as 'Ienanls" and

-landlords', respectively.)

1, AS A SELLER'S AGENT OR SUBAGENT, I. AS A LICENSEE.
REPRESENT THE SELLER AND ALL MATERIAL INFORMATlON SUPPLIED
TOME BY THE BUYER WILL BE TOLD TO THE SELLER.

2, AS A8UYER'S AGENT, I, AS A LICENSEE, REPRESENT THE
BUYER AND ALL MATERIAL INFORMATION SUPPLIED TO ME BY THE
SELLER WILL BE TOLD TO TlE BUYER.

3. AS A DISCLOSED DUAL AGENT, I, AS A LICENSEE, REPRESENT
BOTH PARTiES. HOWEER, I MAY NOT, WITHOUT EXPRESS
PERMISSION, DISCLOSE THT THE SELLER WILL ACCEPT A PRICE lESS
THAN THE LISTING PRICE OR THAT THE BUYER WILL PAY A PRICE
GREATER THAN THE OFFERED l"~ICE,

4. AS A TRANSACTION BROKER, I, AS A LICENSEE, 00 NOT
REPRESENT EITHER THE BUYER OR THE SELLER, ALL INFORMATION i
ACQUIRE FROM ONE PARTY MAY BE TOLD TO THE OTHER PA~,

NCJAR OJ103

Of theo!herpartiiiiacaMOta(lVISè or êoOiiseieuCter patt on now \0 gain iin
advarigeat the eiiiinse.Qf IMøther part on the basis of conlidenlfl
!normalic;iobtalrieà(romor ¡lb . part.

If yodiicldetOlllet In .... '. . .' . relationship wilti a rltl' whicl is 10
Ylork as a disclQ$ed .dual . agenl,you ate adiiised to sign a wrtten agr:ewrent
WithtbUiri. .
TRANSACTION BROKER

Ttiet-eVí.ier$El Reiileslaiii.l,cerisÏl!ll;awc:es nolr¡¡qUlrè ncenseès to

woiklrithè qipaeilY.oran"agenr vihenprov:ldip9 brokerage seiv.A
ttànsadionbtOket workswilh a buyerotasellerorbolh .Inthesales lransaèlon
witllouttepreSlltllì¡JanYone.ATRAN.SAÇTIONBROKER DOES NOT
PROMOTEtHE INTERESTS OF ONE PARTY OVER TIiOSEOF THE OTHER
PARTYTO THETMNSACTIDN. Licensees wilh sudt a firm wor.l be required

to trealaUpartesti~$tlvalldload ina coinpetentmanner, but they wouldnòt
berequlreltoJ¡eepcoll(ii:enliai any informalioii. A Il3laclonbrokerçalocale
qualifed boyers. fOr a seller or suitabtei propei:es ¡ora bUyer, They can work
with both parii;s in alie!fOr to arrive at an agreemell on thesaie or renl of
real iisl.le and perorm tasks 10 raèli!ate the closing 01 a lransacfioo. A

icans;;ction . btQker Plinàrjly. serve$ as.a manager of !he trnsaction.
totnmlJriicaUr\ In.ftrIlUOIbetwee.lllhe. parties to assist them In arrivlngata
mutu¡;Uyaccetable !lgreement and Intloslng.lhetrasicllon, bulesnn?t llvi.se
or couliel ei!herpartyon how to gain an advanlage alth expen$l or the other
party,ownel"cc(\slderiiig workiigWi!h transacton brokers are advlSed tosl9n
a written 8gresmeril willi lIat ftrmwhlch è1earlystateswtial service that firm wil
perform and how it wil.. be paid. 'In . addition. aoy tranaction brolerage
agreee/1twltllll seller orlandlöri1 should specio~llyslate:lhether ¡¡ notice. 00
the pro~rttQ be renled iirsolcrWillor WlI(lI be circulalediii any or all Multiple
listing System(i;lllfwhichtha!(irm Is ¡¡member.

ADVICE ABOUT rHI:Se éUSINESS
l'iOUR .oWN LAWYER.

THlSST . .' .IICONTRAi:r AND IS
PRovioeD fORlNFORMATIONAL PURPOSES ONLY.

THE NEW JERSEY RlML ESTATE COMMISSION
CNJ28

TRENTON,N.J 08625-0325
OAWNRAFFERTY; EXECUTtVe DIRECTOR

ACKNOW~EO(lMENTOF RECEtPT .oF
CONSUMER INFORMATION STATEMENT (ClS)

prior to discussing mymóliVation or financial abiliy to buy or lease with (loe of
lis representatives:

Signed:

OEC. L.' AFATIN.oF BUe.I ~RELAl1.o.m. ~
t, (name of licensee) ..', ../W .'.". ' J¿ J.' .. ,~--

o selfer's¡¡íleI11 only.

ObI! s ¡¡gent oòty;
eiler's 8geotanddisëlosed dual ¡¡genur the opporunlly arises.

o biiyer'sagerit and disclosed dual ¡¡enlif the opporlOnlty arises.

a transaclionbroli. ordy,

Osellel'$ agent on propertes Qn whIch this rir Is acing as the
seller'sagenland transadlonbroker on other properties.

OATe ¿.

00117

Case 2:09-cv-01533-R-JTL     Document 34-3      Filed 04/07/2009     Page 37 of 47


