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or 12% compounded monthly.    

• DLG represents that it “invest[s] substantially all of [its] net 

investable funds and distribution reinvestments in mortgage loans 

and real property.”  DLG also claims that investor funds are 

invested 70% in real estate and 30% in mortgage lending. DLG 

also claims that primary objectives are to “preserve your 

investment” and to provide cash distributions from the rental 

income earned from DLG properties and the interest income 

earned from DLG’s mortgage loans. 

• Once investors invest in the Notes, defendants have continued to 

represent to them that their money is being used as represented, 

that DLG’s investments are profitable, that their money is safe, and 

that their returns of 9% or 12% are guaranteed.  First, defendants 

receive an investment contract in which, among other things, DLG 

guarantees the investors’ principal and rate of return.  Second, 

defendants send investors account statements on at least a quarterly 

basis, which set forth investors’ year-to-date account balances and 

interest payments.  Third, defendants send DLG investors a 

monthly investor mailing that reports DLG’s “assets under 

management” and year-to-date gains and recites DLG’s purported 

three-fold investment philosophy of:  

“1.   Preservation of our investors’ capital;  

  2.  Delivering absolute returns; and  

  3.  Having lower volatility than major traditional indices.” 

28. Based on information and documents obtained by the Commission’s 

staff in the course of its investigation, defendants have repeatedly represented to 

investors—despite evidence to the contrary contained in DLG’s bank records, the   
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