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1 I, Nina Y. Yamamoto, declare pursuant to 28 U.S.C. § 1746, as follows:

2 1. I am a certified public accountant employed by Plaintiff Securities and

3 Exchange Commssion (the "Commssion") in its Los Angeles Regional Office,

4 located in Los Angeles, California.

5 2. I have personal knowledge of the following facts.

6 3. In the course of my duties with the Commssion, I analyze bank

7 records, financial records, and other books and records of companies, and I make

8 calculations and observations based on those records. The documents that I

9 analyze in the course of my duties with the Commssion are of the tye reasonably

10 relied upon by accountants in formng opinions and inferences about, among other

11 things, the finances of the company and its sources and uses of money.

12 4. During the course of the Commssion's investigation In the Matter of

13 Diversifed Lending Group, Inc. and pursuant to my duties as an accountant with

14 the Commssion, I reviewed bank documents from Wells Fargo Bank, some of

15 which were produced to the Commssion pursuant to administrative subpoenas

16 issued by the Commssion on February 24 and 25,2009. These administrative

17 subpoenas sought, among other things, account opening documents, account

18 statements, signature cards, cancelled checks, bank wires, deposit slips and copies

19 of items deposited, for the period Januar 2007 through the date of production, the

20 most recent date of production being March 3,2009, for Diversified Lending Group

21 Inc.'s Wells Fargo bank records. These accounts include:

22 a. Wells Fargo Ban Account No. 2000451001 in the name of

23 Diversified Lending Group, Inc. ("DLG") for the period June 1,
24 2008 to February 24, 2009;

25 b. Wells Fargo Bank Account No. 7193206666 in the name of

26 DLG for the period June 30, 2008 through February 24, 2009;

27 c. Wells Fargo Bank Account No. 3610903233 in the name of

28 DLG for the period Januar 1,2007 through February 24,2009;

1



1 d. Wells Fargo Bank Account No. 3827425475 in the name of

2 DLG/Medical Group Account for the period January 8,2007

3 through February 24, 2009;

4 e. Wells Fargo Bank Account No. 8938904177 in the name of

5 Applied Equities, Inc., ("AEI") ACH account for the period

6 January 24, 2007 through February 24, 2009;

7 f. Wells Fargo Bank Account No. 4121610745 in the name of AEI

8 for the period September 24, 2007 through February 24, 2009;

9 g. Wells Fargo Bank Account No. 7713271497 in the name of AEI

10 for the period January 24, 2007 through February 24, 2009; and
11 h. Wells Fargo Bank Account No. 8938903757 in the name of AEI

12 for the period December 23,2006 through January 24,2007.

13 The declarations of the custodian of record of Wells Fargo Ban are attached as

14 Exhibit 1.
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I also reviewed the following additional accounts from Merrll Lynch:

a. Merril Lynch Account No. 23607199 in the name ofDLG for

the period November 1,2007 through November 30; 2008;

b. Merrll Lynch Account No. 23607088 in the name of MMHIM,

Inc./DLG, for the period July 31,2008 to November 28,2008;

c. Merrll Lynch Account No. 23607217 in the name ofMMHIM,

Inc./DLG, for the period March 31,2008 through November 21,2008;

d. Merrll Lynch Account No. 23615L42 in the name of Bruce

Friedman and Tina M. Placourakis for the period November 1,2007 to

November 30, 2008;

e. Merrll Lynch Account No. 23615H42 in the name of Bruce

Friedman and DianeCano for the period November 30, 2007 through

November 28, 2008; and

f. Merrll Lynch Account No. 236-1107 in the name of Bruce

2



1 Friedman and Robert Knight for the period November 1, 2008 through

2 November 30, 2008.

3 Based on my review of account opening documents for Merrll Lynch, I have

4 determned that Bruce Friedman was one of the authorized signatories for all the

5 DLG, MMHIM, Inc., and Friedman accounts at Merrll Lynch listed above.

6 6. In conjunction with my duties as an accountant, I calculated total

7 investor funds deposited into DLG's accounts at Wells Fargo Bank based on bank

8 records and DLG's check register for the period January 1,2004 through February

9 24,2009.

10 7. In conjunction with my duties as an accountant, I calculated investor

11 funds misappropriated by Bruce Friedman, for his personal benefit and the benefit

12 of family and frends based on my review of the Wells Fargo Bank account records

13 and the Merrll Lynch accounts.

14 8. In order to calculate the amount of investor deposits, I computed the

15 total deposits to the DLG Wells Fargo Bank Account No. 2000451001, using the

16 company's check register and the bank records.

17 9. In order to calculate the amountofiiivestor funds deposited into the

18 DLG Wells Fargo Bank Account No. 2000451001, I identified those deposits in the

19 company's check register that indicated income from individuals and entities and

20 was coded as "income from AEI," or Applied Equities, Inc., the company's

21 subsidiary. Additionally, I reviewed bank deposits made to the DLG Wells Fargo

22 Bank Account No. 20000451001 that indicated deposits from individuals and

23 entities.

24 10. Based on a review ofDLG's bank account records produced by Wells

25 Fargo Bank and the company's check register, I calculated that from January 2004

26 through February 24,2009, DLG raised approximately $216 million from

27 approximately 300 individuals and entities who appear to be investors based on

28 investor lists and detail in the company's check register.

3



1 11. Based on my review of the account records as described above, I have

2 made the following observations and calculations concerning DLG and Bruce

3 Friedman and uses of monies:

4 a. My review of the DLG account records revealed that Bruce

5 Friedman paid $6.53 milion from investor funds to purchase a

6 home in Malibu in 2008. Attached as Exhibit 2 is a copy of the

7 Merrll Lynch wire transfer instrctions that show this payment

8 and the settlement agreement for the purchase of the propert.

9 b. My review ofDLG's account records revealed that from at least

10 2007 to 2008, Bruce Friedman spent at least $4 million in investor
11 funds to purchase vacations in Europe, jewelry, designer clothing,

12 and to pay for renovation costs for his Malibu home. Attached as
13 Exhibit 3 are copies of excerpts from Merrll Lynch account
14 statements that show various credit card charges for the above
15 items as well as payments for other personal expenses.
16 c. My review ofDLG's account records revealed that $1.815

17 million in investor fuds was paid to the Friedman Charitable
18 Foundation. For example, in October 2007 a payment for

19 $1,050,000 was made to the Friedman Charitable Foundation. All

20 the payments to the Friedman Charitable Trust were niade from

21 the DLG Wells Fargo Bank Account No. 200-0451001.

22 Substantially all deposits to this DLG bank account were investor
23 funds. To verify that the $1,050,000 payment made to the
24 Friedman CharitableF oundation was made from investor funds, I

25 traced the $1,050,000 payment to the Friedman Charitable

26 Foundation on October 9,2007 to DLG's bank account and check

27 register and noted the following: The balance in the DLG ban
28 account at October 1,2007 was $682,410 and approximately
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$610,100 in expenditures were made from the account from

October 1,2007 through October 5,2007. From October 1,2007

through October 5,2007, before the $1,050,000 payment on

October 9,20007 was made, approximately $5.68 million was

deposited into the DLG bank account of which 99.6% were

investor deposits. Attached as Exhibit 4is a copy of the bank

statements and an excerpt from the check register that shows the

$1,050,000 payment and the deposit slips that show payment from

DLG to the Friedman Charitable Foundation bank account.

d. My review ofDLG's account records revealed that at least

$650,000 of investor funds was used to pay Bruce Friedman's

family members, including his mother and brothers from at least

2005 to 2008. Attached as Exhibit 5 are excerpts from DLG's

check register and Merrll Lynch account statements that show the

payments made to Friedman's family members.

e. My review ofDLG's accounts revealed that at least $1.2 millon

was used for the purchase of automobiles and $3 million paid to

Net Jet Sales company from at least 2004 to 2008. For example,

on December 16, 2006 Bruce Friedman purchased a 2007 Bentley

ContinentalG for approximately $254,985. Attached as Exhibit 6

are excerpts from DLG's check register that show payments for

automobiles, payments to Net Jet Sales and a copy of the purchase

agreement for the 2007 Bentley automobile.

f. My review ofDLG's account revealed that $13 million in

investor deposits was used for the bulk purchase of MRI

equipment for Consolidated Healthcare dba Ambulatory

Services in 2007 to 2008. Attached as Exhibit 7 are copies of the

Merrll Lynch wire instrctions and an excerpt from DLG's check
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register that show the payments.

g. My review ofDLG's accounts indicated that from at least 2007 to

2008, $1.7 million in investor funds was paid to Makin' Fun, Inc., a

children's toy company and children's internet web site. Attached

as Exhibit 8 are copies of Merrll Lynch wire instrctions and

excerpts from DLG's check register that show the payments.

h. My review ofDLG's accounts indicate that $500,000 of

investor funds was used to pay RockDoc LLC, a film

production company for the film, Rock Prophecy, in 2007 and

2008. Attached as Exhibit 9 is an excerpt from DLG's check

register that shows the $500,000 in payments.

1. My review ofDLG's accounts indicates that Tina Placourakis

has received approximately $275,000 of investor funds in 2007

and 2008. Placourakis received $200,000 from DLG in a

Merril Lynch account she holds jointly with Friedman. My

review also indicated that during the period April 2007 to April

2008, DLG paid Placourakis $75,504 purportedly for consulting

services. Attached as Exhibit 10 are excerpts from Merrll Lynch

account statements that show transfers of investor funds made to

Placourakis' account with Friedman and an excerpt from DLG's

check register that shows the payments to Placourakis.

J. My review ofDLG's accounts indicates that Sun West Bottlers,

was paid a total of $1.8 million from investor funds during 2007

and 2008. SunWest Bottlers acquired Clearwater Beverages in

June 2008. Clearwater Beverages was paid a total of $932,000 in

2008 from investor fuds. Attched as Exhibit 1 1 are excerpts

from the company's check register and information from the

internet that states that Sun West Bottlers acquired Clearwater
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Beverages.

My review ofDLG's account records indicates that Mydonose

USA Inc., a private retail company, was paid a total of $1.6

million from investor funds in 2007 and 2008. Attached as

Exhibit 12 is an excerpt from DLG's check register that shows the

payments and a printout from the internet on Mydonose USA Inc.

My review ofDLG's account records indicates that Kevin Keller,

an officer of DLG, purchased a home with investor funds for

$ 1.27 million in 2008. Attached as Exhibit 13 is a copy of the

Merrll Lynch wire instrctions showing the payment.

My review ofDLG's account records indicates that on April 9,

2008 Bruce Kaplan was paid $500,000 from investor funds.

Attached as Exhibit 14 is a copy of the Merrll Lynch statement

that shows the payment.

My review ûfDLG's account records indicates that in December

2007, DLG used $9 million in investor funds to purchase taxable

auction market preferred shares. Attached as Exhibit 15 is a copy

of the Merrll Lynch statement that shows the purchase ófthe

securties.

20 The total of investor funds used to pay the above expenses total in excess of $47

21 million.

22 I declare under penalty of peijur that the foregoing is tre and correct.

23 Executed this 6th day of March, 2009 in Los Angeles, California.
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28
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1 I, Nina Y. Yamamoto, declare pursuant to 28 D.S.C. § 1746, as follows:

2 1. I am a certified public accountant employed by Plaintiff Securities and

3 Exchange Commssion (the "Commssion") in its Los Angeles Regional Office,

4 located in Los Angeles, California.

5 2. I have personal knowledge of the following facts.

6 3. In the course of my duties with the Commssion, I analyze bank

7 records, financial records, and other books and records of companies, and I make

8 calculations and observations based on those records. The documents that I

9 analyze in the course of my duties with the Commssion are of the tye reasonably

10 relied upon by accountants in formng opinions and inferences about, among other

11 things, the finances of the company and its sources and uses of money.

12 4. During the course of the Commssion's investigation In the Matter of

13 Diversifed Lending Group, Inc. and pursuant to my duties as an accountant with

14 the Commssion, I reviewed bank documents from Wells Fargo Bank, some of

15 which were produced to the Commssion pursuant to administrative subpoenas

16 issued by the Commssion on February 24 and 25, 2009. These administrative

17 subpoenas sought, among other things, account opening documents, account

18 statements, signature cards, cancelled checks, bank wires, deposit slips and copies

19 of items deposited, for the period January 2007 through the date of 
production, the

20 most recent date of production being March 3,2009, for Diversified Lending Group

21 Inc.'s Wells Fargo bank records. These accounts include:

22 a. Wells Fargo Bank Account No. 2000451001 in the name of

23 Diversified Lending Group, Inc. ("DLG") for the period June 1,
24 2008 to February 24,2009;

25 b. Wells Fargo Bank Account No. 7193206666 in the name of

26 DLG for the period June 30, 2008 through February 24, 2009;

27 c. Wells Fargo Bank Account No. 3610903233 in the name of

28 DLG for the period January 1,2007 through February 24,2009;l~__/... .. 9



1 d. Wells Fargo Bank Account No. 3827425475 in the name of

2 DLG/Medical Group Account for the period January 8, 2007

3 through February 24, 2009;

4 e. Wells Fargo Bank Account No. 8938904177 in the name of

5 Applied Equities, Inc., ("AEI") ACH account for the period

6 January 24, 2007 through February 24, 2009;

7 f. Wells Fargo Bank Account No. 4121610745 in the name of AEI

8 for the period September 24,2007 through February 24,2009;

9 g. Wells Fargo Bank Account No. 7713271497 in the name of AEI

10 for the period January 24,2007 through February 24,2009; and
11 h. Wells Fargo Bank Account No. 8938903757 in the name of AEI

12 for the period December 23,2006 through January 24,2007.

13 The declarations of the custodian of record of Wells Fargo Bank are attached as

14 Exhibit 1.

15 5.
16
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I also reviewed the following additional accounts from Merrll Lynch:

a. Merrll Lynch Account No. 23607199 in the name of DLG for

the period November 1,2007 through November 30,2008;

b. Merrll Lynch Account No. 23607088 in the name ofMMHIM,

Inc./DLG, for the period July 31, 2008 to November 28, 2008;

c. Merrll Lynch Account No. 23607217 in the name ofMMHIM,

Inc./DLG, for the period March 31,2008 through November 21,2008;

d. Merrll Lynch Account No. 236 l5L42 in the name of Bruce

Friedman and Tina M. Placourakis for the period November 1,2007 to

November 30, 2008;

e. Merrll Lynch Account No. 23615H42 in the name of Bruce

Friedman and Diane Cano for the period November 30, 2007 through

November 28,2008; and

f. Merrll Lynch Account No. 236-1107 in the name of Bruce

Exbit I2 'ase 10



1 Friedman and Robert Knight for the period November 1, 2008 through

2 November 30, 2008.

3 Based on my review of account opening documents for Merrll Lynch, I have

4 determned that Bruce Friedman was one of the authorized signatories for all the

5 DLG, MMHIM, Inc., and Friedman accounts at Merrll Lynch listed above.

6 6. In conjunction with my duties as an accountant, I calculated total

7 investor funds deposited into DLG's accounts at Wells Fargo Bank based on bank

8 records and DLG's check register for the period January 1,2004 through February

9 24,2009.

10 7. In conjunction with my duties as an accountant, I calculated investor

11 funds misappropriated by Bruce Friedman, for his personal benefit and the benefit

12 of family and frends based on my review of the Wells Fargo Bank account records

13 and the Merrll Lynch accounts.

14 8. In order to calculate the amount of investor deposits, I computed the

15 total deposits to the DLG Wells Fargo Bank Account No. 2000451001, using the

16 company's check register and the bank records.

17 9. In order to calculate the amount of investor funds deposited into the

18 DLG Wells Fargo Bank Account No. 2000451001, Iidentified those deposits in the

19. company's check register that indicated income from individuals and entities and

20 was coded as "income from AEI," or Applied Equities, Inc., the company's

21 subsidiary. Additionally, I reviewed bank deposits made to the DLG Wells Fargo

22 Bank Account No. 20000451001 that indicated deposits from individuals and

23 entities.

24 10. Based on a review ofDLG's bank account records produced by Wells

25 Fargo Bank and the company's check register, I calculated that from January 2004

26 through February 24,2009, DLG raised approximately $216 million from

27 . approximately 300 individuals and entities who appear to be investors based on

28 investor lists and detail in the company's check register.

3 Exbit / Pase J I



1 11. Based on my review of the account records as described above, I have

2 made the following observations and calculations concerning DLG and Bruce

3 Friedman and uses of monies:

4 a. My review of the DLG account records revealed that Bruce

5 Friedman paid $6.53 million from investor funds to purchase a

6 home in Malibu;
7 b. My review ofDLG's account records revealed that Bruce

8 Friedman spent at least $4 million in investor funds to purchase

9 vacations in Europe, jewelry, designer clothing, and to pay for

10 renovation costs for his Malibu home;
11 c. My review ofDLG's account records revealed that $1.815

12 million in investor funds was paid to Friedman Charitable
13 Foundation;
14 d. My review ofDLG's account records revealed that at least

15 $650,000 of investor funds was used to pay Bruce Friedman's

16 family members, including his mother and brothers;
17 e. My review of DLG' s accounts revealed that at least $1.2 million

18 was used for the purchase of automobiles and $3 million paid to

19 Net Jet Sales company;

20 f My review ofDLG's account revealed that $ 13 million in

21 investor deposits was used for the bulk purchase of MRI
22 equipment for Consolidated Healthcare dba Ambulatory

23 Services;
24 g. My review ofDLG's accounts indicate that $400,000 of

25 investor funds was paid to Makin' Fun, Inc., a children's
26 toy company and children's internet web site;
27 h. My review ofDLG's accounts indicate that $500,000 of

28 investor funds was used to pay RockDoc LLC, a film

4 Ex"bt I Pase i:i
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production company for the film, Rock Prophecy; and

My review ofDLG's accounts indicate that Tina Placourakis

has received approximately $275,000 of investor funds in 2007

and 2008. Placourakis received $200,000 from DLG in a

Merrll Lynch account she holds jointly with Friedman. My.

review also indicated that during the period April 2007 to April

2008, DLG paid Placourakis $75,504 purportedly for consulting

services.

9 The total of investor funds used to pay the above expenses total in excess of $31

10 millon.

I declare under penalty of peijury that the foregoing is true and correct.

Executed this 4th day of March, 2009 in Los Angeles, California.

nu~
Ni Y. Yamamoto

5 Exbit I Page /3



. Subpoena Processing Department
P.O. Box 29728
MAC S3928-o20
Phoenix, AZ 85038-9728

DECLARATION FOR RECORDS OF REGULARLY CONDUCTED BUSINESS ACTIVITY Pae10f2

Our Reference #: 1224171

Date Served: 02124/09

I, Heather Pnnce, declare that i am employed by Wells Fargo Bank, N. A., in the Subpoena Processing Departent and the Bank's
designated duly authonzed Custodian of Records for documents and/or information produce under the above referenced legal order. The

Bank reserves its right to designate another Custodian as it deems appropriate in .the event an actual appearance is required concerning the
records produced herein. I certify the authenticity of the recrds produced herewith and that they were:

A) Made at or near the time of the,~currence, condition or event of the matters set fort by, or from information transmitted by, a
person with knowledge of those Aratters.

B) Kept in the course of regularly conducted activity.

C) Made by the regularly conducted activity as a regular practice, by the personnel of the business.

The identities of the records produced herewith are as follows:

0 Signature Card(s) 0 Statement(s) 0 Cashiers' Check(s)

ig Deposit(s)/Credit(s) 0 Check( s )/Withdrawal( s) 1Z . Wire Transfer(s)

0 Other:

Records necessary for compliance may have been limited as indicated below:

o The Bank does not possess any of the records as described in the above reference legal order.

o The enclosed records are true copies of bank records in the custodian's possession as described in the above referenced legal
order. This constitutes final production, unless notified otherwise.

I8 The enclosed records are tre copies of bank records. This submission constitutes onlv part of the records

in the custodian's possession as described in the above reference legal order.

o The Bank has received notification that no further production is required. File closed.

o Compliance with the above referenced legal order was limited to the followinq through agreement with the requesting party:

o The Bank is unable to provide thefollowinl: records as described in the above reference legal order:

Microfim copìes of requested transactions may be missing for the following reaons: Item(s) not on film, Film fogged, blank, black, damaged, destryed or
not available, ¡tem(s) piggy-backed on fim, electronic transaction(s), or other reasons that may prevent the Bank from completing a thorough search of
records. The Bank, generally and routinely. destroys records in accordance with its standards for records retention and destruction. The Bank's Legal Group
will direct compliance for various types ofloan information, and other non-depository information subject to the abve referenced legal order.

I:\Subpoena Depaltinent\clUnenlslDeclaration WFSC.doc
Rev. 11/03
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. Subpoena Processing Department
P.O. Box 29728
MAC S3928-020
Phoenix, AZ 85038-9728

Paqe 20f2

Our Reference #: 1224171

I am familiar with the mode of preparation of the enclosed records. They were prepared as follows:

o Signature Card(s): The customer(s) whose name appears on the signature card/account application and agreement form

submilled the form to the Bank requesting checking and/or savings account(s). The customer(s) submitted personal and financial
information which were relied upon by the Bank. The customer(s) signed the form. The Bank opened the savings and/or checing
accunt(s) listed on the signature card. The signatUre card was stored at and retrieved from the Bank's designated retention

site(s).

o Check(s): The check(s) drawn on the customer(s) account(s) were presented to the Bank and paid. During the process of paying
the check(s), a microfim image of the front and back of the check(s) is taken in the seuence the check(s) is processed by the
Bank. The microfilmlfche is then stored in the Bank's secured faCilites. In response to this legal order, the Bank retrieved the
microfilm reel/fiche and produced an image of the check(s).

t8 Withdrawal Slip(s)/Deposit(s): The withdrawal(s) (as evidenced by a withdrawal slip) made by customer at a teller window and all

deposits made either at a teller window or through an A TM are processed by the Bank at designated central processing centers.
When the transaction is processed, a microfilmlfche image of the front and back of the item is taken in the sequence the item is
processed 6y the Bank. The microfimlfche is then stored in the Bank's secured facilities. In response to this legal order, the
Bank retrieved the microfim reellfche and produced an image of the withdrawal slip(s)/deposit(s).

t8 Statement(s): Each monthly statement was prepared immediately after the closing date at the monthly account cycle as indicated

on the statemen~s). The statement(s) accurately reflects all debit entries (checks, point at sale, ATM, teller withdrawals, fees,
etc.) and credits (deposits, etc.) which occurred on the accunt(s) during the monthly account cycle.

t8 Other: Original records were prepared or received at or near the lime of their creation and were stored by the Bank in the ordinary

course of business. Upon receipt of this subpoena, we searched and retreved the original records and prepared a true and
correct copy using generally accpted photocopying techniques. .

I decare under penalty of perjury under the 'awis) of the state of California that the foregoing is true and correct. Executed on this 2nd day

of March, 2009, in the City of Chandler, State at Arizona.
( -

~MP~1V,C
Subpoena Processing Representative (480) 724-2056

Microfim copies of requested transactions may be missing for the following reasons: Item(s) not on fim, Film fogged, blank, black, damaged, destroyed or
not available, Itein(s) piggy-backed on film, electronic transaction(s), or other resons that may prevent the Bank from completing a thorough search of
records. The Bank, generally and routinely, destroys records in accrdance with its standards for records retention and destruction. The Bank's Legal Group
wil direct compliance for various types ofloan information, and other non-depositor infonnation subject to the above reference legal order.

I:\Subpoena Depamneni\ocinnentslDeclaration WFSCdoc
Rev. I lID3
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SUBPOENA

UNITED STATES OF AMERICA
SECURITIES AND ExCHANGE COMMISSION

C'to
-r~,
C:
\"0
L-

In the Matter of Diversified Lending Group, Inc. (LA-3591)
~--

...

To: Wells Fargo Ban

Subpoena Processing Center .
2700 South Price Road, 2nd Floor

Chandler, AZ 85248

o--

ø YOU MUST PRODUCE everyg specified in the Attachment to ths subpoena to
. -. officers of the Securties and Exchang~_Cpiis,SiU-!l.? at the place, date and tie specified below.

. .... .:." r ~~:.-=.::.: :~:-.:':: ..:o:.....~~...__... .

5670 Wilshie Blvd., 11 th Floor, Los Angeles, CA 90036, on March 3, 2009 at 10:30 a.m.

ø YOU MUST TETIFY before offcers of the Securties and Exchange Commssion, at the
. place, date and time specified below.

5670 Wilshie Blvd., 11 th Floor, Los Angeles, CA 90036, on March 9, 2009 at 10:30 am.

By:

FEDERA LAW REQUIS YOU TO COMPLY WIH THIS SUBPOENA.

¿f Failin to comply may sujec you to a fine and/or impriiueot.
~¿~ Date: Febru23,2009

Finola _ Manvelian

Assistat Regional Director

Los Angeles Regional Offce
.5670 Wilshie Blvd. 11 th Floor
Los Angeles, CA 90036

I am an offcer of the Securties and Exchane Commission authorized to issue subpoenas in tls
matter. The Securties and Exchange Commssion has issued a formal order authorig th

investigation under Section 20(a) ofthe Securties Act of 1933 and Section 21(a) of the Securties
Exchange Act of1934.

NOTICE TO WITNSS: If you clai a witnes fee or nnleage, sut th subpoena with-the claim voucher.

Exhòit J Page ' /6 Bx~.. g



Attachment to Subpoena issued to
Wells Fargo Bank
Februar 23,2009

Page 1

ATTACHMENT TO
SUBPOENA ISSUED TO WELLS FARGO BAN

FEBRUARY 23, 2009
IN THE MATTER OF DNERSIFIED LENDING GROUP

(LA-3591)

1. Intructions and Definitions

This subpoena requires the production of certin documents, as specified in Paragraph II
of tls Attachment. The required documents are to be produced in accordance with the

following general requiements:

A The term "DOCUMENT" or "DOCUMNTS" mean and refers to all
written or graphic matter, however produced or reproduced onto any other.
tangible record, including but not limitedto, all wrtings or recordings,
whether set down in handwrting, tyewrting, printing, photostatting,
photograplúg, magnetic impulse, mechancal or electronic recordig or

_,_ ... oth~rJ()r, ~fltat~p~J!pi1ation, and any draft of all documents, whether
or rrù't'tised or èit¿ulater, aÏd all versions o.f a document, botliwIth ãÏid"~-.
without notations. Tils defition includes any information in eledronic

form stored in any computer file.

~..--_.~~¡:'i-" -,.-,

B. DOCUMNTS that "EVIDENCE" a given subject matter mean any
document or communication that constitutes, contais, embodies,
comprises, reflects, identifes, states, refers to, deals with, comments on,
responds to, descrbes, anlyzes or is in any way pertinent to that subject,
including, without liitation, documents concemig the presentation of
other documents. .

C. "ACCOUN" refers to any curent or past accounts in which Diversifed
Lending Group, Inc., Applied Equities, Inc., and/or World Financial Corp.
has or had an interest or control, including, but not limited to, account
numbers 2000451001; n93206666; 3610903233; 3622099608;
3827425475; 9397908642; 9814827631; 9450422838; 9450422846;
9450422861; and 9450423372:

.1. At any and all branches of tls financial institution

2. . Of every nature, whether checking, savings, trst, or otherwise; and

3; In which such entity is or was named as holder or co-holder, has or

had a beneficial interest, or has or had discretionài control.

1
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Attachment to.subpoena issued to
Wells Fargo Bank
February 23, 2009
Page 2

D. The connectives "and" and "or" shall be constred either disjunctively or
conjunctively as necessar to brig within the scope of the attachment all
responses that might otherwise be constred to be outside of its scope.

E. The use of the singular form of any word includes the plural and vice
versa.

F. You must produce all DOCUMNTS responsive to this subpoena that are
in your possession, custody, or subject to your control, regardless of
whether the documents are in your possession.

G. You must produce the entirety of each and every DOCUMNT described
below, without alteration, deletion or redaction of any information
contained therein, even though such information is not specifically
requested. All DOCUMNTS produced must.be legible.

R You must also execute and produce the accompanyig Declaration
Certifyg Records of Regularly Conducted Business Activity with the
requested DOCUMNTS at the time and place specified by this subpoena.

,.~3":' ..- .'~.'.'.._..
.1. If the document production conta Ban Secrecy Act materials, please

segregate and label those materials with the production.

Documents RequestedIT.

Please produce the following documents:

A. For each ACCOUN, for the period from the openig of the ACCOUN
to the date of production, produce the followig:

1. Al ACCOUN OPeng documents, including but not limited to
agreements, financIal statements, authorized signatues and
modifications to ACCOUN opening documents;

2. All signate cards identifyng all persons authorized to sign; and

3. All ACCOUN closing documents.

B. . For each ACCOUNT, produce all DOCUMNTS for the period from
January 1,2007 to the present that EVIENCE:

l. ACCOUNT statements;

2. Canceled checks (both sides);

2
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Attaclnent to Subpoena issued to

Wells Fargo Ban
February 23, 2009
Page 3

3. Cashier's checks (both sides), and receipts from cashier's checks,

and all related DOCUMNTS for each such check;

4. Bank wie advances, statements, tranfers and transmittal notices;

5. Deposit slips and copies of items deposited (both sides);

6. Notices of transfers between ACCOUNTS;

7. Letters of cr~it;

8. Line of credit agreements;

9. Credit card. agreements;

i O. Service agreements;

i 1. Correspondence and memoranda;

12. .. PoweIJ;;,?rattomey; . ,.

13. Ü;erdraft notices and offcer's approval slips;

14. Loan payment summares;

15. Time and/or demand notes;

16. Loan guarantees;

17. Credit references, reports and inquiries; and

18. Home equity or other loan ACCOUNTS.

Provided, however, that there shall not be produced in response to ths subpoena any
original of, copy of, or information known to have been derived from any record
maintaied by Wells Fargo Ban in relation to an account in the name of a "customer."
The term "customer" is limited to any individual, sole proprietorship, or parership of
five or fewer individuals, or authorized representative of that individual, sole

. proprietorslup, or parership, who utilized or is utilizing any service of Wells Fargo
Ban, or for whom Wells Fargo Ban isacting or has acted as a fiduciai, in relation to
an account maintained in stich individual's, sole proprietorship's, or parership's name.
The ter "customer" does not include (i) any trst or corporation; (ii) any parership that
has more than five members or that has as a member any trst or corporation; (iii) any
person that holds an account jointly with any person whose reçords are otheiwise called
fof by this subpoena; nor (iv) any other person, with respect to any records (including

3
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, Attachment to Subpoena issued to.
Wens Fargo Bank
February 23, 2009
Page 4

cashier's checks, fudneyorders and documents maintained in relation to the issuatce
thereof) not maintained in relation to an account in thè name of that person.

..-....;: h'_O
c: .".

Exbit I
4
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Subpoena Processing Departent
P.O. Box 29728
MAC S3928-Q20
Phoenix, AZ 85038-9728

DECLARATION FOR RECORDS OF REGULARLY CONDUCTED BUSINESS ACTIVITY
P e 1 0(2

,.
Our Reference #: 1203403

Date Served: 07/01/08

" Heather Pnnce, decare that I äm employed by Wells Fargo Bank, N. A., in the Subpoena Processing Deparlment and the Bank's

designated duly authorized Custodian of Records for documents and/or information prodyced under the above referenced legal order. The
Bank reserves its right to designate another Custodian as it deems appropriate in the event an actual appeaance is required conceming the
records produce herein. I certfy the authenticity of the records produced herewith and that they were:

A) Made at or near the time of the occurrence, condition or event of the matters set forth by, or from information transmitted by, a
person with knowledge of those matters.

B) Kept in the course of regularly conducted activity.

C) Made by the regularly conducted activity as a regular practice, by the personnel of the business.

The identities of the records produced herewith are as follows:

1Z. Signature Card(s) ø Statement(s) D Cashiers' CheCk(s)

0 Deposit(s)/Credit(s) D Check( s )/Withdrawal( s) D Wire T ransfer( s)

~ Other: Attached dedaration

Record:; necessary for compliance may have been limited as indicated below:

-0 The Bank does not possess any of the records as described in the above referenced legal order.

o The enclosed records are true copies of bank records in the custodian's possession as descrbed in the above referenced legal
order. This constiutes final production, unless notified otherwise.

l' The enclosed recrds are tre copies of bank records. This submission constitutes only part of the recrds

in the custodian's possession as descbed in the above referenced legal order.

o The Bank and/or WFSC received notification that no further production is required. File close.

o Compliance with the above reference legal order was limited to the followinq through agreement with the requesting party:

t8 The Bank is unable to provide the followinQ records as descrbed in the above referenced legal order:

Unable to locate a signature card for account # 8948066843.

Microfim copies of requested tractions may be missing for the following reasons: ltem(s) not on fim, Film fugged, blank. black. daaged, desyed or
not available, ltem(s) pigg..acked on fim, electrnic trnsaction(s), or other reaons that may prevent the Bank frm completing a thomugh seach of
records. The Ban generally and routinely, destrys recrds in accordance with its standards for records retention and destrction. The Bank's Legal Group

will dire compliance for varous tyes ofloan infonnation, and other non-depository infonnation subject to the above referenced legal order.

1:\Subpoen Deparlt\entsartion WFSC.doc
Rev. 11/03

Bx~i~ _ _,_ Pa 2/
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. .Subpoena Processing Departent
P.O. Box 29728
MAC 83928-20
Phoenix, AZ 85038-9728

Pace 2. 0(2

Our Reference #: 1203403

I am familiar with the mode of preparation of the enclosed records. They were prepared as follows:

(g Signature Card(s): The customer(s) whose name appears on the signature cad/account application and agreement form

submitted tle form to the Bank requesting checing and/or savings account(s). The customer(s) submitted personal and finaridal
information which were relied upon by tle Bank. The customer(s) signed the form. The Bank opened the savings and/or checking
account(s) listed on the signature card. The signature card was stored at and retrieved from the Bank's designated retention

site(s).

o Check(s): The check(s) drawn on the customer(s) account(s) were presented to the Bank and paid. Dunngthe process of paying

the check(s), a microfim image of the front and back of the check(s) is taken in the sequence the check(s) is processed by the
Bank. The microfimlfche is then stored in the Bank's secred facilties. In response to this legal order, the Bank retrieved the
microfim reel/fiche and produced an image of the check(s).

o Withdrawal Slip(s)/Deposit(s): The withdrawal(s) (as evidenced by a withdrawal slip) made by customer at a teller window and all
deposits made either at a teller window or through an A TM are processed by the Bank at designated central processing centers.
When the transaction is processed, a microfilm/fiche image of the front and back of the item is taken in the sequence the item is
processed by the Bank. The microfilm/fiche is then stored in the Bank's secured facilities. In response to this legal order, the
Bank retrieved the microfim reel/fiche and produced an image of the withdrawal slip(s)/deposit(s).

(g Sttement(s): Each monthly statement was prepared immediately after the closing date of the monthly accunt cycle as indicated

on the statement(s). The statement(s) acurately reflects all debit entries (checks, point of sale, ATM, teller withdrawals, fees,
etc.) and credits (deposits, etc.) which occurred on the account(s) during Ile monllly accunt cycle.

D Other: Onginal recrds were prepared or received at or near the time of their creation and were stored by the Bank in the ordinar
course of business. Upon receipt of Ilis subpoena, we searched and retrieved the onginal records and prepared a true and
correct copy using generally accepted photocpying techniques.

i decare under penalt of perjury under the law(s) of the state of Michigan that the foregoing is tre and correct Executed on this 10th day
of July, 2008, in the City of Chandler, State of Anzona.

~N/' P~R,
Subpoea Procssing Representative (480) 724-2056

Microfim copies of requested tranactions may be mising for the following reasons: Item(s) not on fim, Film fogged, blan black, damaged, destroyed or
not available, Item(s) pi&,ay-backed on fim, electronic transaction(s), or other reaons that may prevent the Bank from completing a. thorough seach of
rerds. The Bank, generally and routinely, destrys records in accordance with its standar for reords retention and destction. The Bank's Leal Group
wil diret compliance for varous tyes ofloan information, and other non-depository infonnation subject to the above referenced legal order.

l:\Sbpen Depaenocwnents\Declaion WFSC.doc
Rev. 1103
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Subpoena Processing Departent

P.O. Box 29728
MAC# S3928-020
Phoenix, AZ 85038-9728

None
Wells Far 0 Bank, N.A.

DECLARATION
Our Reference #: 1203403

Date Served: 07/01108
the "Bank"

I, Heather Prince, declare that I am employed by Wells Fargo Bank, N.A, in the Subpoena Processing Deparent
and the Bank's designated duly authorized Custodian of Records for this matter, with the authority to certify the
information provided herein. The Bank reserves its right to designate another Custodian as it deems appropriate in
the event an actual appearance is required.

Checking Account #: 3597119035
Opened: 09/29/05
Closed: 09/25/06

Checking Account #: 3610903241
Opened: 12/13/05
Closed: 12/13/05

Checking Account #: 3622099608
Opened: 02/08/06
Closed: 0 1I03/07

Checkig Account #: 8948066843

Opened: 06/29/06
Closed: 12/08/06

I declare under the penalty of perjury under the law(s) ofthe state of Michigan the foregoing is tre and correct.

Executed this 10th day of July, 2008, in the City of Chandler, State of Arizona.~Åe~
Su poeria Processing Re¡Jesentative (480) 724-2056

I:\Subpona Deparent\uments\Blank - Delaration.doc
Rev. 2104
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STATE OF MICffGAN
DEPARTMENT OF LABOR & ECONOMIC GROWTH

OFFICE OF FINANCIAL AND INSURNCE REGULATION

In the Investigation of:

Diversified Lending Group, Inc.
15260 Ventua Boulevard, Suite 1240
Shennan Oak, CA 91403

SUBPOEN A DUCES TECUM

TO: Wells Fargo Bank N.A.
601 Abbott Road
East Lansing, MI 48823

The staff of the Michigan Deparment of Labor and Economic Growt, Offce of

. Financial and Insurce Regulation ("OFIR") has inormed the Commissioner of OFIR (the

"Commissioner") that it has received inormation indicating that Diversified Lending Group, Inc.

and BruCe Friedman (collectively "DLG") may be engaged in activities that do nòt comply with

the requirements of the Michigan Uniform Securities Act, 1964 PA 265, as amended, MCL

451.501-451.818 (the "Securities Act").

Section 407(a) of the Secunties Act, MCL 45 L.807(a), authorizes OFIR, by and through

the Commssioner, to conduct public or prvate investigations as it 

deems necessary to deterine

whether any person has violated or is about to violate any provision of the Secunties Act. To

carout these broad investigatory powers, Section 407(b) expressly authorizes OFIR, by and

though the Commssioner, to:

(Aldminister oaths and affirmations, subpoena witnesses, compel their
attendance, tae evidence and require the production of any books, papers,

correspoadence, memoranda, agreements or other documents or records which
the administrator deems relevant or matenal to 

the inquir.

P~g~ 1 on
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Pursuant to the foregoing and other provisions of the Securties Act, the Commissioner

deems it necessar and appropriate to investigate th~ business records of WeHs Fargo Ban N.A.

for the purpose of ascertaining DLG's compliance with the provisions of the Securties Act.

ACCORDINGLY, Wells Fargo Ban N.A. is HEREBY COMMANDED, pursuant to

Section 407(b) of the Securities Act, MCL 4S1.807(b), to appear personally before the

Commssioner of the Michigan Offce of Financial and Insurance Regulation (or his authonzed

representative), and to produce documents in connection. with the above-entitled investigation on

. "7 -I I" ()~ at the Offce of Financial and Insural1ce Regulation, Ottwa State Offce

Building, Third Floor, Conference Room A, 611 West Ottwa Street, Lansing, Michigan 48933.

Wells Fargo Ban N.A. is hereby directed to bring all documents and papers in its possession

and control as specified below:

SEE ATTACHED DOCUMENT LIST

Production of the requested documents on or before thè date and time indicated above

shall excuse the need to personally appear.

Pursuant to Section 407(c) oftheSecuritIes Act, MCL 451.807(c), in case of We Us Fargo

Ban N.A:s contuacy or refual to otherwise obey this subpoena, the Commissioner is

authorized to apply to the circuit cour for the county of Ingham for an order requirng Wells

Fargo Ban N.A.'s appearance and/or production of the requeste documents.

Questions concernng this subpoena may be diected to Lindsay DeRosia at (517) 243-

2437.

Dated:. ?J/ :i~ 1 2.00~

Barara Streflng, D Commissioner
Enterprise Monitoring Division
Offce of Financial and Insurance Regulation

Exòit l
Page 2 ofJ
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DOCUMENT LIST

Produce, in full and unexpurgated form, copies of the following in your possession relating to the
account(s) of Diversified Lending Group, Inc.

1. For Accounts Number 200-0451001 and 719-3206666, provide the following for each:
a Account opening date

b. Account closing date (if applicable)
c. Signature Cards

d. All monthly and anual account statements for the period of Januar I, 2007
though May 3 l, 2008

e. All deposit and credit items, including deposit slips, electronic and/or wire

trsfers, etc. for the period of Janua 1,2007 though May 31, 2008
f. All disbursement or other debit items including checks (both sides) for the period of
Janua 1, 2007 though May 31,2008 .

g. Casruers checks and money orders for the period of Januar 1,2007 through May
31,2008

2. Identify all other Accounts, whether currently opened or closed, owned in whole or in. par,
directly or indirectly, by Diversifed Lending Group, Inc., providing for each:

a. Account type

b. Account number

c. Signatue cads

d. Account opening date

e. Account closing date (where applicable)

Page 3 of3
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A. SETTt .MENT STATEMENT u.s. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

FINAL
B. T of Loan
1. (lFHA 2. DFmHA 3. (lConv. Unlns. 6. File Number
4. (lVA 5. (leonv. Ins. 000162-SR
C. Nole: THIS NOTE IS FURNISHED TO GIVE YOU A STATEMENT OF THE ACTUAL SETTLEMENT COSTS. AMOUNTS PAID TO ANY

AND BY THE SETTEMENT AGENT ARE SHOWN. ITEMS MARKED "(P.O.C.r WERE PAID OUTSIDE OF THE CLOSING.
THEY ARE SHOWN HERE FOR INFORMATION PURPOSES AND ARE NOT INCLUDED IN THE TOTALS.

7. Loan Number
OMS No. 2502 0265
Mortgage Insurance Number

D. Name and Address of Borower E. Name and Address of Seller F. Name and Address of Lender

MMHIM,lnc.

31610 Broad Beach Road
Malibu: CA 90265

G. PROPERTY LOCATION

LTL Trust I, Bradley M. Lakin Trustee None

919 Hibiscus
Ke West, FL 33040

,CA

H. Settement Agent

31610 Broad Beach Road
Malibu, CA 90265

Woodland Financial, Escrow OMsiol'
Place of Settleent

. L d-
E ~ h tb t-r

19,

411.

412.

120. Gross Amount Due From Borrower 420. Gross Amount Due to Seller

6,530,000.00

210. C. /Town taxes

211. Taxes at$19332.911seml-annually from
01/0112008 to 0210612008

212. Assessments
3,866.58

513.

514.

515.

516.

517.

518.

519.

603. CASH FROM SelLER

Exhibit ~ raac d 8
DLGHC000009044CONFIDENTIAL TREATMENT REQUESTED

BY DIVERSIFIED LENDING GROUP, INC. AND BRUCE FRIEDMAN (17 C.F.R. § 200.83)



~
701.

702.

L SETTLEMENT STATEMENT

PAID FROM
BORROWER'S FUNDS

AT SETEMENT

PAID FROM
SELLER'S FUNDS
AT SETEMENT

703. Commission Daid at settement~k4~&ui~;~_
801. Loan oriination fe

802. Loan discount

803. ADDraisal fe

804. Credit reDOrt

805. Lendets insceclion fee

806. Mortoaoe insurance aPDllcation fe

807. AssumDtlon fee

808.

809.

810.

901. Interest

902. Mortaaae insurance

903. Hazard insurance

90. Floo insurance

905.

~1~j\~t,ßï~JL , Q;;i..~ilL.:'1l:r .~, .,.;' :~~~!.~~,~ ;",,~.,~ ~~. .W~~1 ~~~~ ',:~~lîi'~:~i~..t~~

1001. Hazard insurance

1002. Mortaaoe insurance

1003. Cit Drooert taxes

100. Counlv orocert taxes

1005. Annual assessments

100.
1007.

1008. Aaareaate Reserves

1009.

a'L.., . ..':,. ~i~"'::.;'".~. ~";-:I.,\..~~. '''..Il..., ,"!, f-

1101. Escrw Fee to Woodland Financial, Escrow Division

."~'.'..".';¡'l"i),_~',,,;..¡. :A"'~~
13.195.00

1102. Abstracl or title search

1103. Tille examination

1104. Trte insurance binder

1105. Docment oreparation

1106. Notary fes

1107. Allorney's fees

1108. TIlle insurance

1109. Lendets coverai¡ $

1110. Owne(s coveraae $7,072.00

1111. Messenoer Fee to lawve", TIlle 49.00

1112.

1113.l;~~
1201. Recrding fes

1202. City/Countv tax stamps

1203, State tax/stamps

1204.

1301. Survev

i¡ ',~~it;~~~~¡¡~i'~t~$J,(td~i~;;~J.~jí.ir;¡i.iil~~~;()'fii~g~£i~~

1302. Pestinsceclion

1303. Transfer Fee HOA for Malibu Encinal HOA 450.00

1304.

1305.

1306.

1307.

'(~~!9I"':",L~ ,~lm~. ~,"n.' .;~. : 13,694.00

Exhibit -a Page ;¿ q
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