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[, Nina Y. Yamamoto, declare pursuant to 28 U.S.C. § 1746, as follows:

1. I 'am a certified public accountant employed by Plaintiff Securities and
Exchange Commission (the “Commission”) in its Los Angeles Regional Office,
located in Los Angeles, California.

2. I have personal knowledge of the following facts.

3. In the course of my duties with the Commission, I analyze bank
records, financial records, and other books and records of companies, and I make
calculations and observations based on those records. Thé documents that I
analyze in the course of my duties with the Commission are of the type reasonably
relied upon by accountants in forming opinions and inferences about, among other
things, the finances of the company and its sources and uses of money.

4. During the course of the Commission’s investigation In the Matter of
Diversified Lending Group, Inc. and pursuant to my duties as an accountant with
the Commission, I reviewed bank documents from Wells F argo Bank, some of
which were produced to the Commission pursuant to administrative subpoenas
issued by the Commission on February 24 and 25, 2009. These administrative
subpoenas sought, among other things, account opening documents, accbunt
statements, signature cards, cancelled checks, bank wires, deposit slips and copies
of items deposited, for the period January 2007 tMough the date of production, the
most recent date of production being March 3, 2009, for Diversified Lending Group
Inc.’s Wells Fargo bank records. These accounts include:

a. Wells Fargo Bank Account No. 200045 1001 in the name of
Diversified Lending Group, Inc. (“DLG”) for the period June 1,
2008 to February 24, 2009;

b. Wells Fargo Bank Account No. 7193206666 in the name of
DLG for the period June 30, 2008 through February 24, 2009;

c.  Wells Fargo Bank Account No. 3610903233 in the name of
DLG for the period January 1, 2007 through February 24, 2009;

1
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d. Wells Fargo Bank Account No. 3827425475 in the name of
DLG/Medical Group Account for the period January 8, 2007
through February 24, 2009;

e. Wells Fargo Bank Account No. 893‘8904177'in the name of
Applied Equities, Inc., (“AEI”’) ACH account for the period
January 24, 2007 through February 24, 2009;

f. Wells Fargo Bank Account No. 4121610745 in the name of AEI
for the period September 24, 2007 through February 24, 2009;

g. Wells Fargo Bank Account No. 7713271497 in the name of AEI
for the period January 24, 2007 through February 24, 2009; and

h. Wells Fargo Bank Account No. 8938903757 in the name of AEI
for the period December 23, 2006 through January 24, 2007.

The declarations of the custodian of record of Wells Fargo Bank are attached as
Exhibit 1. '

5. I also reviewed the following additional accounts from Merrill Lynch:

a. Merrill Lynch A;:count No. 23607199 in the name of DLG for
the period November 1, 2007 through November 30, 2008;

b.  Merrill Lynch Account No. 23607088 in the name of MMHIM,
Inc./DLG, for the period July 31, 2008 to November 28, 2008;

C. Merrill Lynch Account No. 23607217 in the name of MMHIM,
Inc./DLG, for the period March 31, 2008 through November 21, 2008;

d. Merrill Lynch Account No. 23615142 in the name of Bruce
Friedman and Tina M. Placourakis for the period November 1, 2007 to
November 30, 2008;

€. Merrill Lynch Account No. 23615H42 in the name of Bruce |
Friedman and Diane Cano for the period November 30, 2007 through
November 28, 2008; and |

f. Merrill Lynch Account No. 236-1107 in the name of Bruce

2
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~ Friedman and 'Robert Knight for the period November 1, 2008 through

November 30, 2008.

Based on my review of account opening documents for Merrill Lynch, I have
determined that Bruce Friedman was one of the authorized signatories for all the
DLG, MMHIM, Inc., and Friedman accounts at Merrill Lynch listed above.

6.  In conjunction with my duties as an accountant, I calculated total
investor funds deposited into DLG’s accounts at Wells Fargo Bank based on bank
records and DLG’s check register for the period January 1, 2004 through February
24, 2009. |

7. In conjunction with my duties as an accountant, I calculated investor
funds misappropriated by Bruce Friedman, for his personal benefit and the benefit
of family and friends based on my review of the Wells Fargo Bank account records
and the Merrill Lynch accounts.

8. In order to calculate the amount of investor deposits, I computed the
total deposits to the DLG Wells Fargo Bank Account No. 2000451001, using the
company’s check register and the bank records. |

9. Inorder to calculate the amount of investor funds deposited into the
DLG Wells Fargo Bank Account No. 2000451001, I identified those deposits in the
company’s check register that indicated income from individuals and entities and
was coded as “income from AEL” or Applied Equities, Inc., the company’s
subsidiary. Additionally, I reviewed bank deposits made to the DLG Wells Fargo
Bank Account No. 20000451001 that indicated deposits from individuals and
entities.

10.  Based on a review of DLG’s bank account records produced by Wells
Fargo Bank and the company’s check register, I calculated that from J anuary 2004
through February 24, 2009, DLG raised approximately $216 million from
approximately 300 individuals and entities who appear to be investors based on

investor lists and detail in the company’s check register.

3
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11." Based on my review of the account records as described above, I have

made the following observations and calculations concerning DLG and Bruce

Friedman and uses of monies:

a.

My review of the DLG account records revealed that Bruce
Friedman paid $6.53 million from investor funds to purchase a
home in Malibu in 2008. Attached as Exhibit 2 is a copy of the
Merrill Lynch wire transfer instructions that show this payment
and the settlement agreement for the purchase of the property.
My review of DLG’s account records revealed that from at least
2007 to 2008, Bruce Friedman spent at least $4 million in investor
funds to purchase vacations in Europe, jewelry, designer clothing,
and to pay for renovaﬁon costs for his Malibu home. Attached as
Exhibit 3 are copies of excerpts from Merrill Lynch account
statements that show various credit card charges for the above
1tems as Well as payments for other personal expenses.

My review of DLG’s account records revealed that $1.815
million in investor funds was paid to the Friedman Charitable
Foundation. For example, in October 2007 a payment for
$1,050,000 was made to the Friedman Charitable Foundation. All
the payments to the Friedman Charitable Trust were made from
the DLG Wells Fargo Bank Account No. 200-0451001.
Substantially all deposits to this DLG bank account were investor
funds. To verify that the $1,050,000 payment made to the
Friedman Charitable Foundation was made from investor funds, I
traced the $1,050,000 payment to the Friedman Charitable
Foundation on October 9, 2007 to DLG’s bank account and check
register and noped the following: The balance in the DLG bank

~account at October 1, 2007 was $682,410 and approximately

4
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$610,100 in expenditures were made from the account from
October 1, 2007 through October 5, 2007. From October 1, 2007
through October 5, 2007, before the $1,050,00Q payment on
October 9, 20007 was made, approximately $5.68 million was
deposited into the DLG bank account of which 99.6% were
investor deposits. Attached as Exhibit 4 is a copy of the bank
statements and an excerpt from the check register that shows the
$1,050,000 payment and the deposit slips that show payment from
DLG to the Friedman Charitable Foundation bank account.

My review of DLG’s account records revealed that at least
$650,000 of investor funds was used to pay Bruce Friedman’s
family members, including his mother and brothers from at least
2005 to 2008. Attached as Exhibit 5 are excerpts from DLG’s
check register and Merrill Lynch account statements that show the
payments made to Friedman’s family members.

My review of DLG’s accounts revealed that at least $1.2 million
was used for the purchase of automobiles and $3 million paid to
Net Jet Sales company from at least 2004 to 2008. F or example,
on December 16, 2006 Bruce Friedman purchased a 2007 Bentley

- ContinentalG for approximately $254,985. Attached as Exhibit 6

are excerpts from DLG’s check register that show payments for
automobiles, payments to Net Jet Sales and a copy of the purchase
agreement for the 2007 Bentley automobile. |

My review of DLG’s account revealed that $13 million in
investor deposits was used for the bulk puréhase of MRI
equipment for Consolidated Healthcare dba Ambulatory

Services in 2007 to 2008. Attached as Exhibit 7 are copies of the
Merrill Lynch wire instructions and an excerpt from DLG’s check

5



e I N B N I O e O e G N O L L I T e T e YU e VU U GUIV S U O
00 N N W bk W= O YW W IR W=,

O 00 N1 N U W N e

register that show the payments.
My review of DLG’s accounts indicated that from at least 2007 to
2008, $1.7 million in investor funds was paid to Makin’ Fun, Inc., a
children’s toy cbmpany and children’s internet web site. Attached
as Exhibit 8 are copies of Merrill Lynch wire instructions and
excerpts from DLG’s check register that.show the payments.
My review of DLG’s accounts indicate that $500,000 of
mvestor funds was used to pay RockDoc LLC, a film
production company for the film, Rock Prophecy, in 2007 and
2008. Attached as Exhibit 9 is an excerpt from DLG’s check
register that shows the $500,000 in payments.
My review of DLG’s accounts indicates that Tina Placourakis
has received approximately $275,000 of investor funds in 2007
and 2008. Placourakis received $200,000 from DLG in a
Merrill Lynch account she holds jointly with Friedman. My
review also indicated that during the period April 2007 to April
2008, DLG paid Placourakis $75,504 purportedly for consulting
services. Attached as Exhibit 10 are eXcerpts from Merrill Lynch
account statements that show transfers of investor funds made to
Placourakis’ account with Friedman and an excerpt from DLG’s
check register that shows the payments to Placourakis.
My review of DLG’s accounts indicates that SunWest Bottlers,
was paid a total of $1.8 million from investor funds during 2007
and 2008. SunWest Bottlers acquired Clearwater Beverages in
June 2008. Clearwater Beverages was paid a total of $932,000 in
2008 from investor funds. Attached as Exhibit 11 are excerpts
from the company’s check register and information from the

internet that states that SunWest Bottlers acquired Clearwater

6
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Beverages.

My review of DLG’s account records indicates that Mydonose
USA Inc., a private retail company, was paid a total of $1.6
million from investor funds in 2007 and 2008. Attached as
Exhibit 12 is an excerpt from DLG’s check register that shows the
payments and a printout from the internet on Mydonose USA Inc.
My review of DLG’s account records indicates that Kevin Keller,
an officer of DLG, purchased a home with investor funds for
$1.27 million in 2008. Attached as Exhibit 13 is a copy of the
Merrill Lynch wire instructions showing the payment.

My review of DLG’s account records indicates that on April 9,
2008 Bruce Kaplan was paid $500,000 from investor funds.
Attached as Exhibit 14 is a copy of the Merrill Lynch statement
that shows the payment.

My review of DLG’s account records indicates that in December
2007, DLG used $9 million in investor funds to purchase taxable
auction market preferred shares. Attached as Exhibit 15 is a copy
of the Merrill Lynch statement that shows the purchase of the

securities.

The total of investor funds used to pay the above expenses total in excess of $47

I declare under penalty of perjury that the foregoing is true and correct.
Executed this 6th day of March, 2009 in Los Angeles, California.

Y2 0/ //%mawz@%o

- Nma. Y/
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I, Nina Y. Yamamoto, declare pursuant to 28 U.S.C. § 1746, as follows:

1. I 'am a certified public accountant employed by Plaintiff Securities and
Exchange Commission (the “Commission”) in its Los Angeles Regional Office,
located in Los Angeles, California.

2. I have personal knowledge of the following facts.

3. In the course of my duties with the Commission, I analyze bank
records, financial records, and oéher books and records of companies, and I make
calculations and observations based on those records. The documents that [
analyze in the course of my duties with the Commission are of the type reasonably
relied upon by accountants in forming opinions and inferences about, among other
things, the finances of the company and its sources and uses of money.

4. During the cdurse of the Commission’s investigation In the Matter of
Diversified Lending Group, Inc. and pursuant to my duties as an accountant with
the Commission, I reviewed bank documents from Wells Fargo Bank, some of
which were produced to the Commission pursuant to administrative subpoenas

issued by the Commission on February 24 and 25,2009. These administrative

subpoenas sought, among other things, account opening documents, account

statements, signature cards, cancelled checks, bank wires, deposit slips and copies

\ of items deposited, for the period January 2007 through the date of production, the

most recent date of production being March 3, 2009, for Diversified Lending Group
Inc.’s Wells Fargo bank records. These accounts inclﬁde:
a. Wells Fargo Bank Account No. 2000451001 in the name of
Diversified Lending Group, Inc.‘(“DLG”) for the period June 1,
2008 to February 24, 2009;
b. Wells Fargo Bank Account No. 7193206666 in the name of
DLG for the period June 30, 2008 through February 24, 2009;
o Wells Fargo Bank Account No. 3610903233 in the name of
DLG for the period January 1, 2007 through February 24, 2009;

1 Exhibit . /_; Page
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d. Wells Fargo Bank Account No. 3827425475 in the name of

| DLG/Medical Gioup Account for the period January 8, 2007
through February 24, 2009;

e.  Wells Fargo Bank Account No. 8938904177 in the name of
Applied Equities, Inc., (“AEI”) ACH account for the period
January 24, 2007 through February 24, 2009;

f. Wells Fargo Bank Account No. 4121610745 in the name of AEI
for the period September 24, 2007 through February 24, 2009;

g. Wells Fargo Bank Account No. 7713271497 in the name of AEI
for the period January 24, 2007 through February 24, 2009; and

h. Wells Fargo Bank Account No. 8938903757 in the name of AEI
for the period December 23, 2006 through January 24, 2007.

The declarations of the custodian of record of Wells Fargo Bank are attached as

Exhibit 1.

5. I also reviewed the following additional acéounts from Merrill Lynch:

a.  Merrill Lynch Account No. 23607199 in the name of DLG for
the period November 1, 2007 through NoVember 30, 2008;

b. Merrill Lynch Account No. 23607088 in the name of MMHIM,
Inc./DLG, for the period July 31, 2008 to November 28, 2008;

C. Merrill Lynch Account No. 23607217 in the name of MMHIM,

| Inc./DLG, for the period March 31, 2008 through November 21, 2008;

d. = Merrill Lynch Account No. 236150142 in the name of Bruce
Friedman and Tina M. Placourakis for the period November 1, 2007 to
November 30, 2008; |

e. Merrill Lynch Account No. 23615H42 in the name of Bruce
Friedman and Diane Cano for the period November 30, 2007 through
November 28, 2008; and |

| £ Mermill Lynch Account No. 236-1107 in the name of Bruce

2 Bttt —/___ Page. (O
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Friedman and Robert Knight for the period November 1, 2008 through

November 30, 2008.

Based on my review of account opening documents for Merrill Lynch, I have
determined that Bruce Friedman was one of the authorized signatories for all the
DLG, MMHIM, Inc., and Friedman accounts at Merrill Lynch listed above.

6. In conjunction with my duties as an accountant, I calculated total
investor funds deposited into DLG’s accounts at Wells Fargo Bank based on bank
records and DLG’s check register for the period January 1, 2004 through February
24,2009.

7. In conjunction with my duties as an accountant, I calculated investor
funds misappropriated by Bruce Friedman, for his personal benefit and the benefit
of family and friends based on my review of the Wells Fargo Bank account records
and the Merrill Lynch accounts. |

8. In order to calculate the amount of investor deposits, I computed the
total deposits to the DLG Wells Fargo Bank Account No. 2000451001, using the
company’s check register and the bank records.

9. In order to calculate the amount of investor funds deposited into the

DLG Wells Fargo Bank Account No. 2000451001, I'identified those deposits in the

|| company’s check register that indicated income from individuals and entities and

was coded as “income from AEL” or Applied Equities, Inc., the company’s
subsidiary.‘ Additionally, I reviewed bank deposits made to the DLG Wells Fargo
Bank Account No. 20000451001 that indicated deposits from individuals and
entities.

10.  Based on a review of DLG’s bank account records produced by Wells
Fargo Bank and the company’s check register, I calculated that from January 2004
through February 24, 2009, DLG raised approximately $216 million from

|| approximately 300 individuals and entities who appear to be investors based on

investor lists and detail in the company’s check register.

3 ‘Exhibit .. Page_//
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1. Based on my review of the account records as described above, I have

made the following observations and calculations concerning DLG and Bruce

Friedman and uses of monies:

a.

My review of the DLG account records revealed that Bruce
Friedman paid $6.53 million from investor funds to purchase a
home in Mali'bu;

My review of DLG’s account records revealéd that Bruce
Friedman spent at least $4 million in investor funds to purchase
vacations in Europe, jewelry, designér clothing, and to pay for
renovation costs for his Malibu home;

My review of DLG’s account records revealed that $1.815
million in inveétor funds was paid to Friedman Charitable

F o;indation;

My review of DLG’s account records revealed that at least
$650,000 of investor funds was used to pay Bruce Friedman’s
family members, including his mother and brothers;

My review of DLG’s accounts revealed that at least $1.2 million
was used for the purchase of automobiles and $3 million paid to
Net Jet Sales company;

My review of DLG’s account revealed that $13 million in
mvestor deposits was used for the bulk purchase of MRI
equipment for Consolidated Healthcare dba Ambulatory
Services;

My review of DLG’s accounts indicate that $400,000 of
investor funds was paid to Makin’ Fun, Inc., a childien’s

toy company and children’s internet web site;

My review of DLG’s accounts indicate that $500,000 of
investor funds was used to pay RockDoc LLC, a film

4 . Bxhibu _/_ 4 Page /g_,*
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production company for the film, Rock Prophecy; and
i My review of DLG’s accouﬁts indicate that Tina Placourakis
has received approximately $275,000 of investor funds in 2007
and 2008. Placourakis received $200,000 from DLG in a
Merrill Lynch account she holds jointly with Friedman. My
review also indicated that during the period April 2007 to April
2008, DLG paid Placourakis $75,504 purportedly for consulting
services.
The total of investor funds used to pay the above expenses total in excess of $31
million.
I declare under penalty of perjury that the foregoing is true and correct.

Executed this 4th day of March, 2009 in Los Angeles, California.

Y Ypmomeoto

Ning Y. Yamamoto

5 Exhibit—/____ page /3



Subpoena Processing Department
P.O. Box 29728

MAC $3928-020

Phoenix, AZ 85038-9728

Page 1 of 2
DECLARATION FOR RECORDS OF REGULARLY CONDUCTED BUSINESS ACTIVITY
Re: Subpoena ' Our Reference #: 1224171
Agency Case #:  LA3591 Date Served: 02/24/09

Banking Entity: Wells Fargo Bank, N.A. (thé "Bank")

I, Heather Prince, declare that 1 am employed by Wells Fargo Bank, N. A., in the Subpoena Processing Department and the Bank's
designated duly authorized Custodian of Records for documents and/or information produced under the above referenced legal order. The
Bank reserves its right o designate another Custodian as it deems appropriate in the event an actual appearance is required conceming the
records produced herein. | certify the authenticity of the records produced herewith and that they were:

A) Made at or near the time of thegﬁ%currence, condition or event of the matters set forth by, or from information transmitted by, a
person with knowledge of those ffatters.

B) ~ Keptin the course of regularly conducted acfivity.
C) Made by the regularly conducted activity as a regular practice, by the personnel of the business.

The identities of the records produced herewith are as follows:

1 Signature Card(s) ‘ = Statement(s) . _ ] Cashiers' Check(s)
X Deposit(s)/Credit(s) e Check(s)Withdrawal(s) X ‘Wire Transfer(s)
1 Other:

Records necessary for compliance may have been limited as indicated below:

] The Bank does not possess any of the records as described in the above referenced legal order.
1 The enclosed records are true copies of bank records in the custodian's possession as described in the above referenced legal
order. This constitutes final production, unless nofified otherwise.
X The enclosed records are true copies of bank records. This submission constitutes only part of the records
- inthe custodian's possession as described in the above referenced legal order.
7 The Bank has received nofification that no further production is required. File closed.
] Compliance with the above referenced legal order was limited to the following thfough agreement with the requesting party:
- ] The Bank is unable to provide the following records as described in the above referenced legal order:

Microfilm copiés of requested transactions may be missing for the following reasons: Item(s) not on film, Film fogged, blank, black, damaged, destroyed or
not available, Item(s) piggy-backed on film, electronic transaction(s), or other reasons that may prevent the Bank from completing a thorough search of
records. The Bank, generally and routinely, destroys records in accordance with its standards for records retention and destruction. The Bank’s Legal Group

will direct compliance for various types of loan information, and other non-depository information subject to the above referenced legal order.

ISubpoena Department\Documents\Declaration WFSC.doc
Rev. 11/03

Exhibit [ Page /7 -Exhibig .I: Poge2.



Subpoena Processing Department

: P.O. Box 29728
WEELLS MAC $3928-020

] FARGO ) Phoenix, AZ 85038-9728

Page.2of 2
Our Reference #; 1224171

| am familiar with the mode of preparation of the enclosed records. They were prepared as follows:

[_] Signature Card(s): The customer(s) whose name appears on the signature card/account application and agreement form
submitted the form to the Bank requesting checking and/or savings account(s). The customer(s) submitted personal and financial
information which were relied upon by the Bank. The customer(s} signed the form. The Bank opened the savings andfor checking
account(s) listed on the signature card. The signature card was stored at and retrieved from the Bank's designated retention
sile(s). :

] Check(s): The check(s) drawn on the Customer(s) account(s) were presented to the Bank and paid. During the process of paying
the check(s), a microfilm image of the front and back of the check(s) is taken in the sequence the check(s) is processed by the
Bank.  The microfilmffiche is then stored in the Bank's secured facilities. In response to this legal order, the Bank retrieved the
microfilm reelffiche and produced an image of the check(s).

>} Withdrawal Stip(s)/Deposit(s): The withdrawal(s) (as evidenced by a withdrawal slip) made by customer at a tefier window and all
* deposits made either at a teller window or through an ATM are processed by the Bank at designated central progessing centers.
When the transaction is processed, a microfim/fiche image of the front and back of the item is taken in the sequence the item is
processed by the Bank. The microfilm/fiche is then stored in the Bank's secured facilities. In response to this legal order, the

Bank retrieved the microfilm reslffiche and produced an image of the withdrawal slip{s)/deposit(s).

X Statemeht(s): Each monthiy statement was prepared immediately after the closing date of the monthly account cycle as indicated
on the statement(s). The statement(s) accurately reflects all debit entries {checks, point of sale, ATM, telter withdrawals, fees,
etc.} and credits (deposits, efc.) which occurred on the account(s} during the monthly account cycle.

X Other:  Original records were prepared or received at or near the time of their creation and were stored by the Bank in the ordinary
course of business.  Upon receipt of this subpoena, we searched and retrieved the original records and prepared a frue and
coirect copy using generally accepted photocapying techniques. ' '

| declare under penalty of perjury under the law(s) of the state of California that the foregoing is true and correct. Executed on this 2nd day
- of March, 2009, in the City of Chandier, State of Arizona.

*”Mﬁa;:bbm@)‘ﬁéc

Subpoena Processing Representative' {480) 724-2056

Microfilm copies of requested transactions may be missing for the following reasons: {tem(s) not on film, Film fogged, blank, black, damaged, destroyed or
not available, Item(s) piggy-backed on film, electronic transaction(s), or other reasons that may prevent the Bank from completing a thorough scarch of
records. The Bank, generally and routinely, destroys records in accordance with its standards for records retention and destruction. The Bank’s Legal Group
will direct compliance for various types of loan information, and other non-depository information subject to the above referenced legal order.

I\Subpoena DepartinentiDocuments\Declaration WESC.doc

Exhibit . _'/ Page /S . M—_—L——- M——L—




Yayor
Fed-Ex

SUBPOENA

UNITED STATES OF AMERICA

SECURITIES AND EXCHANGE COMMISSION

In the Matter of Diversified Lending Grqup, Inc. (L.A-3591)
To:

Wells Fargo Bank

L0 st n7 33460

Subpoena Processing Center

2700 South Price Road, 2" Floor
Chandler, AZ 85248

..7_[ YOU MUST PRODUCE everything specified in the Aftachment to this subpoena to
. officers of the Securities and Exchange ( Commlssmn at tl_xgplace date and time specified below..
5670 Wilshire Blvd 11" Floor, Los Angeles CA 90036 on March 3 2009 at 10:30 a.m.

|

YOU MUST TESTIFY before officers of the Secuntles and Exchange Commission, at the
place, date and time specified below.

5670 Wilshire Blvd., 1 1™ Floor, Los Angeles, CA 90036, on March 9, 2009 at 10:30 a.m

FEDERAL LAW REQUIRES YOU TO COMPLY WITH THIS SUBPOENA
% Failure to comply may subject you to a fine and/or imprisonment.

Minelyr—

Finola I—f Manvelian

Date: February 23, 2009
Assistant Regional Director
Los Angeles Regional Office
5670 Wilshire Blvd. 11th Floor

Los Angeles, CA 90036

I am an officer of the Securities and Exchange Commission authorized to issue subpoenas in this
matter. The Securities and Exchange Commission has issued a formal order authorizing this
investigation under Section 20(a) of the Securities Act of 1933 and Section 21(a) of the Securities
Exchange Act of 1934.

NOTICE TO WITNESS:

If you claim a witness fee or mileage, submit this subpoena with the claim voucher.

Exhibit —/____ Page_ [0




Attachment to Subpoena issued to
Wells Fargo Bank

February 23, 2009

Page 1

ATTACHMENT TO
SUBPOENA ISSUED TO WELLS FARGO BANK
FEBRUARY 23, 2009
IN THE MATTER OF DIVERSIFIED LENDING GROUP
(LA-3591)

L Instructions and Definitions

This subpoena requires the production of certain documents, as specified in Paragraph I
of this Attachment. The required documents are to be produced in accordance with the
following general requirements:

A The term “DOCUMENT” or “DOCUMENTS” means and refers to all
written or graphic matter, however produced or reproduced onto any other
tangible record, including but not limited to, all writings or recordings,
whether set down in handwriting, typewriting, printing, photostatting,
photographing, magnetic impulse, mechanical or electronic recording or

..other form of data compilation, and any drafts of all documents, whether

ot A6t used or cuculated and all versions of a document, both'with and ™=~ « =77 = 0,

without notations. This definition mcludes any information in electronic
form stored in any computer file.

B. DOCUMENTS that “EVIDENCE” a given subject matter mean any
document or communication that constitutes, contains, embodies,
compﬁses,' reflects, identifies, states, refers to, deals with, comments on,
responds to, describes, analyzes or is in any way pertinent to that subject,
including, without limitation, documents concemning the presentatlon of
other documents. - : :

C. “ACCOUNT” refers to any current or past accounts in whiéh Diversified
Lending Group, Inc., Applied Equities, Inc., and/or World Financial Corp.
has or had an interest or control, mcludmg, but not limited to, account
numbers 2000451001; 7193206666; 3610903233; 3622099608;
3827425475; 9397908642; 9814827631; 9450422838; 9450422846;
9450422861; and 9450423372:

1. At any and all branches of this financial institution
2. Of every nature, whether checking, savings, trust, or otherwise; and
3: In which such entity is or >Was named as holder or co-holder, has or

had a beneficial interest, or has or had discretionary control.

1
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Attachment to.Subpoena issued to
Wells Fargo Bank
February 23, 2009

Page 2

D.

The connectives “and” and “or” shall be construed either disjunctively or
conjunctively as necessary to bring within the scope of the attachment all
responses that might otherwise be construed to be outside of its scope.

The use of the singular form of any word inchides the plural and vice
versa.

You must produce all DOCUMENTS responswe to this subpoena that are
in your possession, custody, or subject to your control regardless of
whether the documents are in your possession.

You must produce the entirety of each and every DOCUMENT described
below, without alteration, deletion or redaction of any information
contained therein, even though such information is niot specifically
requested. All DOCUMENTS produced must be 1egible

You must also execute and produce the accompanying Declaration
Certifying Records of Regularly Conducted Business Activity with the
requested DOCUMENTS at the tlme and place spemﬁed by thls subpoena

 Ifthe document productlon contams Bank Secrecy-Act matenals please

segregate and label those materials within the production.

. Documents Requested

Please produce the following documents:

A

For each ACCOUNT, for the period from the opening of the ACCOUNT
to the date of production, produce the following:

1. All ACCOUNT opening documents, including but not limited to
agreements, financial statements, authorized signatures and
modifications to ACCOUNT opening documents;

2. All signature cards identifying all persons authorized to sign; and

3. AllACCOUNT closing documents.

For each ACCOUNT, produce all DOCUMENTS for the period from

January 1, 2007 to the present that EVIDENCE:

1. ACCOUNT statements;

2. Canceled checks (both sides);

2

Exbibit . Poge /8
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Attachment to Subpoena issued to
Wells Fargo Bank

February 23, 2009
Page 3
3. Cashier’s checks (both sides), and receipts from cashier’s checks,
and all related DOCUMENTS for each such check;
4. Bank wire advances, statements, transfers and transmittal notices;
5. Deposit slips and copies of items deposited (both sides);

6. Notices of transfers between ACCOUNTS;

7. Letters of credit;

8. ‘Line of credit agreements;

9. Credit card:agreements;

10. Service agreements;

i1. Correspondénce and mernoranda; '

.12, - Powergof attorney; . .- . _ : _ T

i3. 'O.ve'rdvra.ﬁ ﬁotices and officer’s approval slips;
14. | Loan payment summaries;

15. Time vand/or demand notes;

16.  Loan guarantees; .

17. Credit references, reports and inquiries; and
18.  Home equity or other loan ACCOUNTS.

Provided, however, that there shall not be produced in response to this subpoena any
original of, copy of, or information known to have been derived from any record
maintained by Wells Fargo Bank in relation to an account in the name of a “customer.”
The term “customer” is limited to any individual, sole proprietorship, or partnership of
five or fewer individuals, or authorized representative of that individual, sole

- proprietorship, or partnership, who utilized or is utilizing any service of Wells Fargo
Bank, or for whom Wells Fargo Bank is acting or has acted as a fiduciary, in relation to
an account maintained in such individual’s, sole proprietorship’s, or partnership’s name.
The term “customer” does not include (i) any trust or corporation; (ii) any partnership that
. has more than five members or that has as a member any trust or corporation; (iii) any
person that holds an account jointly with any person whose records are otherwise called
for by this subpoena; nor (iv) any other person, with respect to any records (including

3
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. Attachment to Subpoena issued to .

Wells Fargo Bank

- February 23, 2009

Page 4

cashier’s checks, money orders and documents maintained in relation to the issuarice
thereof) not maintained in relation to an account in the name of that person.

|2~




Subpoena Processing Department
an 19 700 P.O. Box 29728
L MAC $3928-020

Phoenix, AZ 85038-9728

Page 10f2

DECLARATION FOR RECORDS OF REGULARLY CONDUCTED BUSINAESS. ACTIVITY

Re: Subpoena 4 Qur Reference #: 1203403
Agency Case#: None Date Served: 07/01/08

{ Banking Entity: Wells Fargo Bank, N.A. (the "Bank")

|, Heather Prince, declare that | am employed by Wells Fargo Bank, N. A, in the Subpoena Processing Department and the Bank's
designated duly authorized Custodian of Records for documents andfor information produced under the above referenced legal order. The
Bank reserves its right to designate another Custodian as it deems appropriate in the event an actual appearance is required conceming the
records produced herein. | certify the authenticity of the records produced herewith and that they were: '

A) Made at or near the time of the occurrence, condition or event of the matters set forth by, or from information transmitted by, a
person with knowledge of those matters.

' B) Képt in the course of regularly conducted activity.
C) Made by the regularly conducted activity as a regular practice, by the personnel of the business.
The identities of the records produced herewith are as follows:
<] Signature Card(s) =~ X Statement(s) ] Cashiers' Check(s)
] Deposit(s)/Credit(s) 0 | Check(s)/Withdrawal(s) O Wire Transfer(s)
<] Other: Attached declaration

Records necessary for compliance may have been limited as indicated below:

| The Bank does not possess any of the records as described in the above referenced legal order.

IR The enclosed records are irue copies of bank records in the custodian's possession as described in the above referenced legal
order. This constitutes final production, unless nofified otherwise.

X The enclosed records are frue copies of bank records. This submission constitutes only part of the records
in the custodian's possession as described in the above referenced legal order. .

[J  The Bank andior WFSC received noffication that o further production is required. File closed.

1 _ Compliance with the above referenced legal' order was limited to the following through agreement with the requesting party:

X The Bank is unable to provide the following records as described in the above referenced Jegal order:
Unabie to locate a signature card for account # 8948066843.

Microfilm copies of requested transactions may be missing for the following reasons: Item(s) not on film, Film fogged, blank, black, damaged, destroyed or
not available, ltem(s) piggy-backed on film, electronic transaction(s), or other reasons that may prevent the Bank from completing a thorough search of
records. The Bank, generally and toutinely, destroys records in accordance with its standards for records retention and destruction. The Bank's Legal Group
will direct compliance for various types of loan information, and other non-depository information subject to the above referenced legal order.

IASubpoena Department\Documents\Declaration WFSC.doc
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‘Subpoena Processing Department
P.O. Box 29728

MAC S3928-020

Phoenix, AZ 85038-9728

Page2 of2

Qur Reference. #: 1203403

I am familiar with the mode of preparation of the enclosed records. They were prepared as follows:

<] Signature Card(s):  The customer(s) whose name appears on the signature card/account application and agreement form
submitted the form to the Bank requesting checking and/or savings account(s). The customer(s) submitted personal and finaricial
information which were reflied upon by the Bank. The customer(s) signed the form. The Bank opened the savings and/or checking
accounl(s) fisted on the signature card. The signature card was stored at and retrieved from the Bank's designated retention
site(s).

] Check(s): The check(s) drawn o the customer(s) account(s) were presented to the Bank and paid. During the process of paying
the check(s), a microfilm image of the front and back of the check(s) is taken in the sequence the check(s) is processed by the
Bank. The microfiim/fiche is then stored in the Bank's secured facilities. In response to this legal order, the Bank refrieved the
microfilm reelffiche and produced an image of the check(s).

0 Withdrawal Slip(s)/Deposit(s): The withdrawal(s) (as evidenced by a withdrawal slip) made by customer at a teller window and all
deposits made either at a teller window or through an ATM are processed by the Bank at designated central processing centers.
When the transaction is processed, a microfilm/fiche image of the front and back of the item is taken in the sequence the item is
processed by the Bank. The microfilm/fiche is then stored in the Bank's secured facilities. In response to this legal order, the
Bank refrieved the microfilm reel/fiche and produced an image of the withdrawal slip(s)/deposit(s).

< Statement(s): Each monthly statement was prepared immediately after the closing date of the monthly account cycle as indicated
on the statement(s). The statement(s) accurately reflects ali debit entries (checks, point of sale, ATM, teller withdrawals, fees,
etc.) and credits (deposits, etc.) which occurred on the account(s) during the monthly account cycle.

1 Other: Original records were prepared or received at or near the time of their creation and were stored by the Bank in the ordinary
course of business. Upon receipt of this subpoena, we searched and retrieved the original records and prepared a frue and
correct copy using generally accepted photocopying techniques.

| declare under penalty of perjury under the law(s) of the state of Michigan that the foregoing is true and correct.. Executed on this 10th day
of July, 2008, in the City of Chandler, State of Arizona. '

MU\,@/\ pw\(w

 Subpoena Processing Representative (480) 724-2056

Microfilm copies of requested transactions may be missing for the following reasons: ltem(s) not on film, Film fogged, blank, black, damaged, destroyed or
not available, ltem(s) piggy-backed on film, electronic transaction(s), or other reasons that may prevent the Bank from completing a thorough search of
records. The Bank, generally and routinely, destroys records in accordance with its standards for records retention and destruction. The Bank's Legal Group
will direct compliance for various types of loan information, and other non-depository information subject to the above referenced fegal order.

[\Subpoena Department\Documents\Declaration WFSC.doc
Rev. 11/03
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Subpoena Processing Department
P.O. Box 29728

MAC# S3928-020

Phoenix, AZ 85038-9728

DECLARATION
Re: Subpoena Our Reference #: 1203403
Agency Case#: None Date Served: 07/01/08

Banking Entity: Wells Fargo Bank, N.A.  (the "Bank')

I, Heather Prince, declare that [ am employed by Wells Fargo Bank, N.A., in the Subpoena Processing Department
and the Bank’s designated duly authorized Custodian of Records for this matter, with the authority to certify the
information provided herein. The Bank reserves its right to designate another Custodian as it deems appropriate in
the event an actual appearance is required.

- Checking Account #: 3597119035
Opened: 09/29/05
Closed: 09/25/06

Checking Account #: 3610903241
Opened: 12/13/65
Closed: 12/13/05

Checking Account #: 3622099608
Opened: 02/08/06
Closed: 01/03/07

Checking Account #: 8948066843

Opened: 06/29/06
Closed: 12/08/06

I declare under the penalty of perjury under the law(s) of the state of Michigan the foregoing is true and correct. -
Executed this 10th day of July, 2008, in the City of Chandler, State of Arizona.

Suf)poen'a Processing Representative (480) 724-2056

I\Subpoena Department\Documents\Blank — Declaration.doc
Rev. 2/04 l 5
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STATE OF MICHIGAN e

DEPARTMENT OF LABOR & ECONOMIC GROWTH
OFFICE OF FINANCIAL AND INSURANCE REGULATION

In the Investigation of:

Diversified Lending Group, Inc.
15260 Ventura Boulevard, Suite 1240
Sherman Oaks, CA 91403

/

e

SUBPOENA DUCES TECUM

TO: Wells Farge Bank N.A.
601 Abbott Road
Fast Lansing, MI 48823

The staff éf the Michigan Department of Labor and Economic Growth, Office of
Financial and Insurance Regulatibn ("OFIR") has informed the Commissioner of OFIR (the
"Commissioner"‘) that it has received information indicating that Diversified Lending Group, Inc.
and Bruce Friedman (colleétively “DLG”) may be engaged in activities that do not comply with
the requirements of the Michigan Uniform Securities Act, 1964 PA 265, as amended, MCL
451.501—451.818 (the "Securities Act“-).

Se'ction 407(a) of the Securities Act, MCL 451.807(a), authorizes OFIR, by and through
tﬁe Commissioner, to conduct public or private investigations as it deems necessary to detérmine
whether-any'person has violated or is about to violate any provision of the Securities Act. To
carry out ;hese broéd investigatory powers, Section 407(b) expréssly authorizes OFIR, by and
through the Commissioner, to: |

[Aldminister oaths and affirmations, subpoena WilDesses, compel their

attendance, take evidence and require the production of any books, papers,
correspondence, memoranda, agreements or other documents or records which

-

the administrator deems relevant or material to the inquiry.

Page 1 of 3
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Pursuant to the foregoing and other provisions of the Securities Act, the Commissioner
deems it necessary and appropriate to investigate the business records of Wells Fargo Bank N.A.
for the purpose of ascertaining DLG’s compliance with the provisions of the Securities Act.

ACCORDINGLY, Wens Fargo Bank N.A. is HEREBY COMMANDED, pursuant to
_Section 407(b) of the Securities Act,A MCL 451.807(b), to appear persohally before the
Comnﬁgsioner of the Michigan Office of Financial and Insurance Regulation (or his authorized
répresentative), and to produce documents in connection with the above-entitled investigation on
- Z-! i" O R at the Office of Financial and Insuran.ce Regulation, Ottawa State Office
Building, Third Floor, Conference Room A, 611 West Ottawa Street, Lansing, Michigan 48933.
Wells Fargo Bank N.A. is hereby directed to bring all documents and papers in xts possession
and control as specified below:

SEE ATTACHED DOCUMENT LIST

Production of the requested dopuments on or before the date and time indicated above
shall excuse the need to personally appear.

Pursuant to Section 407(c) of the Securities Act, MCL 451.807(0), in case of Wells Far‘go
Bank N;A.’s contumacy or refusal to otherwise obey this subpoena, the Commissioner is
authorized to apply to the circuit court for the Caunty of Ingham for an order requiring Wells
Fargo Bank N.A.’s appearance énd/or produciion of the requested documents. '

Q;xestions concerning this subpoena may be directed to Lindsay DeRosia at (517) 243-

'2437.

Dated: Gl 24 2009 | W@@Wﬂ/

Barbara Strefling, D@@Commxssxoner
Enterprise Monitoring Division
Office of Financial and Insurance Regulation

Page 2 of 3
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DOCUMENT LIST

Produce, in full and unexpurgated form, copies of the following in your possession relating to the
account(s) of Diversified Lending Group, Inc.

1. For Accounts Number 200-0451001 and 719-3206666, provide the following for each:

a.

b
c.
d

o

Account opening date

. Account closing date (if applicable)

Signature Cards

. All monthly and annual account statements for the period of January 1, 2007

through May 31, 2008

All deposit and credit items, including deposit slips, electronic and/or wire
transfers, etc. for the period of January 1, 2007 through May 31, 2008

All disbursement or other debit items including checks (both sides) for the period of
January 1, 2007 through May 31, 2008 '

Cashiers checks and money orders for the period of January 1, 2007 through May
31,2008

2. Identify all other Accounts, whether currently opened or closed, owned in whole or in-part,
directly or indirectly, by Diversified Lending Group, Inc., providing for each:

o pp o

Account type

Account number

Signature cards

Account opening date

Account closing date (where applicable)

Page 3 of 3
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A, SETTL MENT STATEMENT u.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

FINAL

B. Type of Loan

OMB No. 2502 0265

1. IFHA 2. []FmHA 3. [JConv. Unins. 6. File Number
4. [IVA 5. [IConv. Ins. 000162-SR

7. Loan Number

Mortgage insurance Number

C. Note: - THIS NOTE IS FURNISHED TO GIVE YOU A STATEMENT OF THE ACTUAL SETTLEMENT COSTS. AMOUNTS PAID TO ANY
AND BY THE SETTLEMENT AGENT ARE SHOWN. ITEMS MARKED “(P.0.C.)" WERE PAID QUTSIDE OF THE CLOSING.
THEY ARE SHOWN HERE FOR INFORMATION PURPOSES AND ARE NOT INCLUDED IN THE TOTALS.

D. Name and Address of Borrower
MMHIM,Inc.

31610 Broad Beach Road
Malibu, CA 90265

E. Name and Address of Seller

LTL Trust |, Bradiey M. Lakin Trustee

919 Hibiscus
Key West, FL 33040

F. Name and Address of Lender
None

.CA

G. PROPERTY LOCATION

31610 Broad Beach Road
Malibu, CA 90265

H. Settiement Agent

Woodland Financial, Escrow Division

Place of Settlement

J. SUMMARY OF BORROWER'S T
B SR e P e,

101. Contract Sales Pnce

102. Personal Property

103. Settl. Chrgs. to Borrower (iine 1400}

106. City/Town Taxes

107. County Taxes

108. A ent

109. Taxes (Proration) at $19332.91/semi-annually
from 02/06/2008 to 06/30/2008

19,

110.

111,

112,

120. Gross Amount Due From Borrower

201. Deposnts or Eamest Money

420. Gross Amount Due to Seller

501. Excess deposnt (see mstrucnons)

202. Principat amount of new loan(s)

502. Settl. chrgs. to seller (line 1400)

203. Existing loan(s) taken subject to

503. Existing loan(s) taken subject to

204. Deposit from MMHIM, Inc

6,530,000.00

205.

210. City/Town taxes

510. C:thT own taxes

211. Taxes at $19332.91/semi-annually from
01/01/2008 to 02/06/2008

3,866.58

212. A

213.

214.

215.

216.

217.

218,

219.

220. Total Paid By/For Boriower
o

6,533,866.58

520. Total Reductions in Amount Due Seller

301. Gross Amounts due from Borrower (line 120) 6,533,026.91 ._Gross amount due to Seller (line 420)
302. Less amounts paid by/for Borrower (line 220) 6,533,866.58 due Seller (line 520)

303. CASH TO BORROWER

839.67

. CASH FROM SELLER

CONFIDENTIAL TREATMENT REQUESTED

BY DIVERSIFIED LENDING GROUP, INC. AND BRUCE FRIEDMAN (17 C.F.R. § 200.83)

& PageéZ&_
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L. SETTLEMENT STATEMENT

v PAID FROM
Based on price $ @ % BO,S’RSOEV“\{"%E!IESM?I{::'DS
701.

702,

PAID FROM
SELLER'S FUNDS
AT SETTLEMENT

703. Commission paid at settiement

e oNREC oY

=]
A LT

801. Loan originaticn fee

802. Loan discount

803. Appraise! fee

804. Credit report

805. Lender's inspection fee

806. Mortgage insurance application fee

807. Assumption fee

808.

SRR

$802. Mortgage insurance

903. Hazard insurance

904. Flood insurance

9065.

1001. Hazard insurance

1002. Mortgage insurance

1003. City property taxes

1004. County property taxes

1005. Annual assessments

1006.

1007.

1008. Aggregate Reserves

1009.

A Y AT A K 0

LN ot s b a A TN

1101. Escrow Fee to Woodland Financial, Escrow Division

13.195.00

1102. Abstract or title search

1103. Title examination

1104. Title insurance binder

1105. Document preparation

1106. Notary fees

1107. Attomney's fees

1108. Title insurance

1109. Lender’s coverage $

1110. Owner's coverage $7,072.00 ’

1111. Messenger Fee to Lawyers Title

49.00

1112,

1113,

1201. Recording fees

1202. City/County tax p

1203. State tax/stamps

1204.

B e B A SV

1301. Survey

1302. Pest inspection

1303. Transfer Fee HOA for Malibu Encinal HOA

450.00

1304.

1305.

13086.

1307.

P

13,694.00

S

L9
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